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New Issue 


$5,300,000 


Holly Sugar Corporation 


7% Cumulative Preferred Stock 


Authorized $5,300,000 Outstanding $5,300,000 
Dividends payable quarterly, beginning August 1, 1916 (for the period from April 10, 1916.) 


Redeemable at 110 and accrued dividends up to May 1, 1918, 
thereafter at 115 and accrued dividends 


Incorporated under the Laws of the State of New York 


Holly Sugar Corporation has acquired over 98% of the stock of The Holly Sugar Co. of Colo- 


rado, an operating company, which in turn owns over 87% of the stock of the Sheridan Sugar Co. 
The following statements as to assets and earnings of the two operating companies are sum- 
marized from a letter signed by Mr. A. E. Carlton: 


Net earnings of operating companies for period from April 1, 1915, to March 
25, 1916, including $639,618.43 profit on refined sugar on hand, were re- 
ported as $1,865,992.95 or 5 times the dividend on this Preferred Stock. 


Average profits of operating companies for last five fiscal years, before 
charging depreciation and interest on loans now liquidated, and including 
profit on sugar on hand March 25, 1916, reported by auditors as over 
$730,000 per annum. 


Sinking Fund of at least 50% of net profits of Holly Sugar Corporation 
after Preferred dividends must be used semi-annually to buy and cancel 


Preferred Stock. 


Net assets of operating companies are in excess of 111% and net quick 
assets are in excess of 45% of Preferred Stock. 


Operating companies had no debt except current accounts and bills payable 


of only $263,599.96 as of March 25, 1916. 


No mortgage on the present property of the operating companies can be 
created, and no increase in the amount of Preferred Stock can be made ex- 
cept by the vote of 75% of all Preferred Stock outstanding. 


Price 98 and Accrued Dividend 


White, Weld & Co 


14 Wall Street 
Chicago New York Boston 








When writing advertisers, tell them you are a subscrider to The Financial World. 











a 





a 


wre IBISIE Y Ooexs5ougs 
A JOURNAL REPRESENTING THE PUBLIC 


INTERESTS 


























CAS 


= 
& 
2 
a 
oS 


EY 


J 
wy 





























NEW YORK AND CHICAGO, APRIL 15, 1916 





Ten Cents a Copy 
Four Dollars a Year 
Copyright, 1916, by The Guenther Publishing Co. 




















VOL. XXVI. 
No. 16, 
Entered at New York Post Office as Second-Class Matter. 
4 


New Offices 


The new offices of The Financial World are 
now located in the Columbia Building, 29 Broad- 
way, N. Y. City. The demands upon our space 
to care for the rapidly increasing business make 
necessary this change from our old quarters at 
18 Broadway. 


In making this announcement I am not un- 
mindful of the important part in our success 
that has been borne by our subscribers and 
patrons, and I take this opportunity to express 
my appreciation of their encouraging support. 


As has always been the case in the past, The 
Financial World, its entire staff and myself, 
wil] continue to consider it a great honor if our 
subscribers will pay us a call whenever in our 
vicinity. 


For any service we may be considered able 
to extend or any investigation we can make in 
their behalf, we always wish them to feel they 
can call upon us freely, either in person or 
through the mails. 


Our success is mutual. We can only 
make progress through being in a posi- 
tion to render a helpful service to our 
readers, for it is their loyal support 
that has carved for The Financial 
World a permanent niche in financial 
journalism, Cordially, 


Louis Guenther 


29 Broadway, New York City. 
Tel. 7387-7388 Rector. 




















THE TYRANNY OF LABOR. 
Seeks Freedom to Organize, to Control the Price of Labor, 
But Wishes Legal Absolution Also. 

With the fundamental right of labor to organize 
unions in order to obtain the highest possible scale 
of wages, shortest hours of work, and all other rea- 
sonable concessions, there can be no dispute, nor will 
these things be denied by reasonably minded men. 
\ll duly appreciate that in this modern era of close 
inter-relation of industry, where large corporations 
have taken the place of the individual employer of 
labor, unions are essential, for they provide the work- 
man with a combined and centralized power vested 
with the influence and entrenched for a unity of pur- 
pose to enable them to deal with capital upon an 
equal basis of organization. In fact what the cor- 
poration is today to the individual in properly han- 
dling business, however large it is, the federation of 
labor is to the individual worker in assuring him 


proper compensation for the time he devotes to his 
work. In their unions they have gathered strength, 
securing thereby the highest scale of wages paid in 
any country in the world. All this would have been 
impossible had the workers been divided and depend- 
ent upon individual efforts. 

But if labor desires to form combinations to with- 
stand the aggressions of capitalistic combinations, it 
should as well take a fair stand and lay itself amen- 
able to the laws that control the operations of com- 
binations. This labor is reluctant to do; it is unwill- 
ing to have any restraint placed about it, though in- 
sistant that capital should be called to account 
quickly should it attempt to take the law into its 
own hands. 

Ever since the U. S. Supreme Court held the Hat- 
ter’s Union responsible for the injury inflicted by its 
boycott on the business of a Danbury hat manufac- 
turer, labor unions have chafed under the law’s 
restraints. Now they wish to have the law changed. 
President Gompers, of the American Federation of 
Labor, has prepared a new bill which he is requesting 
the unions of his Federation to introduce in all the 
state legislatures, seeking to tear the teeth out of 
the rights of the courts to grant injunctions where 
the petitioner fears injury to his property or when 
unions are intimidating workmen who refuse to join 
in strike and wish to continue to exercise their con- 
stitutional prerogative of selling their labor as in- 
dividuals and not as per orders from a union. 

Gompers seeks the special privilege for unionized 
labor of meeting in any place where it is lawful to 
assemble, to use any means to induce others to re- 
frain from working and others from patronizing any 
person involved in a labor dispute when arrayed 
against the unions. That means that emissaries of 
the unions should be given all the latitude a despot 
thinks is an inherent right to use to force submis- 
sion. The boycott must reign lawlessly over the 
land, forcing employers to their knees even though 
they feel they are exercising their rights. 

In championing such a programme, which aims at 
the very heart of the equal application of our laws, 
labor, under the guidance of Gompers, aims to set up 
an oligarchy of labor in the country which is no less 
vicious than an oligarchy of wealth. We are in a 
free country where the will of the people is the law 
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and it is hardly likely that the people will permit 
Gompers to set up in their midst such a tyranny of 


labor. 


SIMPLEST MARINE ADJUSTMENT. 
Restoring the Company to Actual Solvency Would End 
the Long Dispute. 

Further enlightenment on the real financial con- 
dition of the International Mercantile Marine Co. 
comes to the company’s security holders through 
the comprehensive analysis of the earnings and 
the assets issued by the Protective Committee 
acting for the common stockholders. In the light 
of the analysis prepared by The Financial World 
in 1914, when the company announced it would 
default in the payment of interest on the collateral 
bonds, the data submitted now to the common stock- 
holders is illuminating. It shows that fear alone, 
then entertained of what the immediate future might 
produce, was largely responsible for the appointment 
of a receiver, and not lack of earnings. We were then 
involved in the chaos brought about by the war and 
nothing seemed assured. The receivership, there- 
fore, was a precautionary measure but the necessity 
for the receivership long ago vanished. 

If the earnings and assets as shown by the Platten 
Committee, approximate anywhere near the real facts 
they justify its contention that the common stock- 
holders are entitled to a greater share in the com- 
pany’s existing equities than the $12,500,000 set aside 
for them in the proposed reorganization. 

With assets of nearly $150,000,000, against which 
there stands only the $70,226,000 bonds, on which 
only $7,014,876 interest is due, foreclosure proceed- 
ings could hardly be successfully prosecuted, especi- 
ally when more than $44,187,685 in net earnings have 
accumulated since the receivership, with which to 
meet these obligations. It must be assumed that a 
company which is able to meet its bills can hardly be 
classed a bankrupt, and if matters came to a break- 
ing point between the conflicting interests, the Plat- 
ten Committee might spring a surprise and provide 
the interest on the bonds and thus entrench itself and 
force acceptance of its terms. There would be no 
way, once the company was restored to solvency, by 
which the preferred stockholders could enforce their 
claim in its present shape, since, as pointed out at 
various times, the only obligation that must be met 
is the interest on the collateral trust and Interna- 


tional Navigation Company’s bonds. 
As the matter now stands it appears that the col- 


lateral bondholders and the preferred stockholders 
who are to receive the equivalent of $19,000,000 in 
warrants in liquidation of the cumulative dividends, 
are satisfied with the reorganization plan to which 
the common stockholders object. But without the 
consent of the latter it is not likely that the plan will 
go through. The fates have worked with the junior 
security holders and consequently they will have to 
be reckoned with despite the threats that unless they 
acquiesce foreclosure proceedings will be prosecuted 
vigorously. 

The simplest solution of the whole Mercantile 
Marine problem would be to restore the company to 
its solvency by paying the over due interest out of 
its ample resources, then leave it to a vote of the 


stockholders to adjust the accumulated dividends on 
the preferred. Seventy-eight per cent. is due, but in 
the present plan it is proposed to reduce this to about 
40 per cent. and pay it, not in cash, but in warrants. 
With the Interborough Consolidated a simpler read- 
justment was effected by giving a non-cumulative 
preferred stock for the cumulative preferred, under 
assurance to the holders of the stock of the immediate 
payment of a dividend. This was a solvent com- 
pany, so after all the Mercantile Marine preferred 
holders are receiving much more generous treat- 
ment. They cannot eat their cake and have it too. 
They will have to divide with their little junior part- 
ners, the common stockholders, though they may 
charge them with having paid nothing near for the 
stock what the reorganization committee is willing 
to give, but the preferred shareholders must remem- 
ber the common stockholders assumed a speculative 
risk and therefore are entitled to what is fairly their 
own. 


NO BARTER IN STOCK LISTS. 
New State Law Protecting Stockholders from “Sucker” 
Lists Criticised by Some Papers. 

Critics of the New York State stock corporation 
law just enacted and designed to protect stockholders 
from having their names bartered about among pro- 
moters and scheming financiers, charge that the law 
closes the door against publicity. The Wall Street 
Journal criticizes the amendment to the statute, mak- 
ing it unlawful for any person within two years to 
sell or offer for sale any list of stockholders of such 
corporations or any corporation, or who has abetted 
any person in procuring any stock list for any such 
purpose. 

This amendment the Wall Street Journal contends 
could be made to operate in restraint of publica- 
tion by a newspaper of a partial or complete list of 
shareholders. It says further that a corporation 
whose stock is offered publicly is subject to a legiti- 
mate investigation not only by its actual stock- 
holders, small or great, but by its prospective stock- 
holders and by those newspapers which deem it their 
duty to protect the investor. 

How it becomes essential that stockholders must 
be permitted to inspect stockholders’ lists in order 
to determine the financial condition of a corporation 
is not made clear. This publicity is obtainable from 
the annual reports, publication of which the new 
statute does not restrain or interfere with. Six 
months, the time limit placed on stockholders before 
they may inspect a stockholders’ list, is not very long, 
but it insures the corporation against the demands 
of mischief makers who have no honest purpose in 
mind in copying a stockholders’ list, but intend to 
profit personally by selling the names they obtain. 

Nor is there in the law any serious bar to the right 
of a legitimately organized protective committee to 
access to a list of stockholders, since it requires only 
5 per cent. of the capital stock to secure it, but the 
law does succeed in checking the operations of self- 
constituted protective committees, fostered by at- 
torneys who are not averse to the practice of bar- 
ratry in order to work up a profitable business for 
themselves. The law safeguards stockholders also 
against the professional corporation blackmailer, who 
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is suing a corporation in order to be bought off, a 
practice not uncommon to Wall Street. It provides 
a further safeguard against stock market pirates who, 
through fear or by anonymous communications, en- 
jeavor to depress legitimate security values. 

No law is perfect any more than the individual is 
perfect. Each law must be measured by the good it 
may accomplish, and if the measure of good far out- 
weighs its defects, then it can be safely considered a 
aw that should be retained. If the present corpora- 


tion law, after a proper trial, develops such defects as 


would seriously impair its usefulness and play into 
the hands of corporations against the interest of 
investors, it can be easily displaced. But the law 
should be given a fair trial before charging it with 
all the evils now attributed to it. 


A “CORNER” IN BONDS? 
Talk of a “Corner” and What It Amounts to—A Blind 
Market. 

There is no doubt that throughout the financial dis- 
trict of New York, and especially among a few bond 
dealers and bond houses, there is some feeling of re- 
sentment at the manner in which the bonds that have 
been sent over here to Morgan & Co., the agents of 
the British Government, have been handled. Many 
great blocks have been placed privately with big in- 
vestment institutions, investors and the banks, but 
no publicity is given to transactions of this sort. The 
Financial World has learned of several big operations 
of this kind that have never been mentioned in the 
public press and they have gone into financial history 
absolutely unchronicled. Nor has any statement of 
the total amount of bonds sold here ever been given 
out and dealers are totally in the dark as to what they 
may expect in the future. 

The main purpose seems to be to direct this ever- 
incoming stream of liquidation in such a manner as 
to produce the least possible disturbance, and at the 
same time maintain the price level so that there will 
be no break in prices. An avoidance of “bargain 
days” in bonds seems to be another object. It is 
here that criticism of the present method is en- 
countered, the argument being that Great Britain’s 
ind France’s necessities should prove America’s op- 
portunity to acquire bonds at much lower levels than 
now prevail. 

It is asserted that prices are being held at an arti- 

ficial level by those in control of the one source of 
supply and buyers are forced to go thither or go 
without. Bills issued against many of the bonds are 
sold to the banks and these represent another means 
f postponing actual liquidation. Great supplies of 
these bonds, it is asserted, have not been even taken 
out of the boxes in which they were sent over and 
irbitrary prices are set on those which the regulators 
of the market have decided may be sold. 

A recent critic of this system says: 

It is very satisfactory for the foreign owner of American se- 
curities to obtain prices arbitrarily set in New York for his 

urities, but it seems to us that the first obligation is to the 
American rather than to the British or French investor. In view 
of the supply of bonds for sale today and the potential! supply, prices 
now being demanded are not justified either by the return or the 
individual market position of these securities. It is a question 
how far the American investor will permit himself to be forced to 
“hold the bag” or whether he has not already come to the con- 
clusion that he will let securities returning from Europe stay with 
the bankers until prices are considerably readjusted to the present 


unusual circumstances. There is evidence at present that the lat- 
ter is likely to be his policy. 


The Financial World does not wish to go so far 
as to say, as does the critic above quoted, that Amer- 
ican investors are being “stung” by being forced to 
buy bonds at prices now being subjected to regula- 
tion and control, because there has been nothing ar- 
tificial about the demand which has been able to ab- 
sorb without trouble the offerings thus far made. 
But it is true that if it were not for the banks and big 
investment institutions that are closely allied with 
the house of Morgan, the latter might not have been 
able to take care of all the vast amount of bonds that 
has been sent over here. The individual investor 
has not been “stung,” but the absorptive capacity 
or lending resources of the big institutions may be 
strained somewhat if they have to much longer play 
the role of buyer. The bonds are being placed, but 
not always with the ultimate investor. A damming 
up of the flood might produce unpleasant conse- 
quences if the present methods are continued and 
maintained. 

If we should see in the next few months the disap- 
pearance of the surplus reserves of the Associated 
Banks of New York City, a hint of which was given 
last week by a shrinkage of the surplus over $24,000,- 
000, money rates would advance sharply and with in- 
terior banks calling back their reserves the New York 
banks might have to liquidate some of their bond 
holdings. 

Possibly then we would see a “bargain day” in 


bonds. 


AN ELUSIVE BASIS OF VALUES. 
Book Values Do Not Always Work Out According to 
the Books. 

In appraising the value of stock the basis often em- 
ployed is to divide the visible assets on a corporation 
balance sheet, after proper deduction is made for bonded 
debt, notes and bills payable, by the number of outstand- 
ing shares, the net result being described as the “book 
value” of the stock. 

As a figure of financial speech and as a form of reckon- 
ng values the method is useful but in the actual test to 
determine real values it is full of defects and is a defec- 
tive system of determining actual worth behind any 
stock. 

In reality shares of stock represent but a partnership 
in the divisable profits of a business. In our modern and 
complicated system of doing business corporations have 
been evolved from individual partnerships. Instead of 
two or three partners carrying on a business as of old today 
many stockholders elect directors and officers to manage 
the corporation in which they are the partners. 

One proof that book values are not always considered 
real values is found in the disparity between the market 
value of shares and what value the balance sheet shows 
them to be worth. How often has it been demonstrated 
that book values are elusive and vanish like mist before 
a bright sun when a corporation is forced into receiver- 
ship. Instead of showing any book value it is necessary 
to levy an assessment in order to raise capital to take the 
corporation out of bankruptcy. Certainly when stock- 
holders have to put up more money to protect their in- 
vestment it can hardly be claimed that they possessed in 
their defaulted stocks any of the much vaunted “book” 
values. 

Of course there are many instances where corporations 
in their development have created physical assets which 
properly constitute “book” values, but such values have 
less to do in creating the market value of a security than 
the profit-making abilities of a corporation. 

It is much safer for the investor to consider the earn- 
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ing record of a stock and its stability of earning power 
as a basis ef valuation than"#t is to depend upon “book” 
values. 

A poor business season plays hob with “book” values, 
but stocks that can continue to pay their dividends through 
such depressions suffer less than do other stocks which 
pass their dividends, despite the high book value a balance 
sheet may show. 





NO BACKWARD STEP. 


Big Change in Investment Basis of New York City Bonds 
Now and Two Years Ago. 


In 1913 and 1914 there was a surfeit of bonds. The mar- 
ket was so saturated with undigested issues that even 
New York City, a municipality whose credit in bond cir- 
cles was rated Al, was forced to increase the interest on 
its obligations in order to insure the sale of large issues. 
What a contrast the market for New York City bonds 
now presents. The new issue for which bids are invited 
next week will net the city a substantial premium, as the 
bonds are now selling on a “when issued” basis, 234 and 
3 per cent. above par. What change in sentiment towards 
the city’s bonds time has developed is in exact ratio to 
the increase in surplus funds that have accumulated in 
the country. 

Another factor that has added substantially to the 
popularity of high grade municipal bonds like those of 
New York City, is the Federal Income Tax, from which 
such obligations are exempt and which naturally makes 
them yield better than from securities from whose income 
deduction must be made for the payment of the tax. 
Furthermore, the inability of many of the banks to make 
readily convertible loans on a basis to bring more than 
3% per cent. has brought into the municipal bond market 
many such institutions as eager buyers. 

One theory which the present bond market has ef- 
fectively exploded and which has made some of our too 
confident economists change their view-point radically is 
that the increased supply of gold had made necessary a 
larger income yield in order to induce capital to invest. 
This was a delusion, for just as soon as conditions de- 
veloped to increase the supply of idle capital the inevit- 
able result was low interest rates. 





WAR POSSIBILITIES AND FINANCE. 


The United States in a Strong Position to Meet Trouble— 
Great Gains in Banking Resources. 


The thrusting forward of the question of a possible 
severance of diplomatic relations with Germany and a 
clash with Mexico, brought into the field of discussion 
this week at once the question of our financial resources 
and ability to meet a real war crisis. All the evidence at 
hand goes to prove our resources to be very great. They 
will not be strained, in fact, even by a severe test. 

The most striking evidence of our secure position is 
disclosed in the almost amazing figures published this week 
by the Comptroller of the Currency. This shows the con- 
dition of the National Banks as of March 7 last, which 
doubtless has not been changed materially since. Since 
March, 1915, banking resources have gained $2,271,000,000, 
or 20 per cent., and deposits in the banks have increased 
$2,198,000,000, or nearly 25 per cent. The aggregate re- 
sources of the banks are placed at $14,000,000,000. What 
this means may be shown by the fact that this latter total 
exceeds the resources of the government controlled banks 
of England, France, Germany, Russia, Holland, Japan 
and Switzerland. 

President Wilson called attention to this situation in a 
speech in Washington at a Jefferson Day dinner on Thurs- 
day night last. He asked his hearers and the American 
people in the same breath, “Are you ready?” and the cry 
came back very promptly, “Yes!” That means they are 
ready in a financial way, even if we may not be fully pre- 
pared from a military standpoint. 

On March 7 our National banks throughout the country 
had a surplus and undivided profits of $1,031,000,000. The 


great State of New York added to these resources by 
showing in, the report of the Comptroller-of the State total 
resources of the Trust Companies in the State of $2,605,- 
000,000, or a gain of $864,514,000 since December 31, 1914, 
or 14 months. The New York City Associated Banks, 
from last week’s report, show surplus reserves of nearly 
$100,000,000, and there remains the Federal Reserve Bank 
on which to fall back on, as its credit facilities and dis- 
count privileges are scarcely touched as yet. This is true 
of the other Reserve Banks. Thus if the Government 
should be called upon to make heavy purchases or borrow 
heavily, there would be no difficulty in meeting all calls, 
The $450,000,000 additional stock of gold we have should 
not be lost sight of either. 

In three months from Jan. 1 the holdings of banks and 
trust companies in bonds and notes other than Govern- 
ment issues, have increased $90,000,000, and in 12 months 
$364,000,000. From January 1, to March 15, 1916, the trust 
companies in New York State increased their invest- 
ment holdings $37,144,000. 





LEADERSHIP AN IMPORTANT FACTOR. 

If any person is unwilling to concede that securities do 
need some leadership in order to attract public attention 
a little study of the activity the stock market displays 
more than likely will quickly disabuse their minds. Un- 
less some leader is prepared to indicate his faith in an in- 
creased market value for a security it will, irrespective of 
its merits, develop little activity. It is the buying of stock 
by a big operator or a pool which advertises it and at- 
tracts public attention. This leads to the followers of a 
market making inquiries for they want “action” as it is 
only in stocks showing action is it possible for them to 
operate. 

A dull security does not afford such opportunities and 
irrespective of how good the earnings are or the future 
prospects, they fight shy of it. Stocks cannot advertise 
themselves so resort is had to leadership. Thus do they 
attract a following. 





PENNSYLVANIA 70 YEARS OLD. 

On April 13, the Pennsylvania Railroad celebrated its 
70 years as a railroad, having been incorporated in Penn- 
sylvania April 13, 1846. From that date the growth of the 
system has been rapid and enormous until to-day, when 
the entire system, including controlled lines, amounts to 
11,991 miles with sixty-seven miles of ferries and canals. 
Dividends paid by the company have amounted to more 
than 300 per cent. in cash. The highest rate ever paid was 
10 per cent. in 1874, and the lowest 2 per cent. in 1878. 
The present rate of 6 per cent. has been in force since 
1908. Up to April 13 dividends amounting to $503,000,000 
have been paid. Shockholders number 93,936, of whom 
45,906, or 48.87 per cent. are women. The company today 
represents a property investment of $1,465,734,682, against 
which investment securities to the extent of $1,354,037,794 
have been issued, so that the property of the system rep- 
resents in actual investment $111,698,688 more than the 
total outstanding capital obligations. 








April Bond Circular 


We shall be pleased to send a 
copy of our April General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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DOMINION OF CANADA 5s. 

The Dominion of Canada 5s were the strongest and 
most active issue dealt in on the N. Y. Stock Exchange 
this week. All three of the series, the five, ten and fifteen- 
vear bonds, are selling well above the offering price. The 

fteen-year bonds, which were about six times oversub- 
scribed, are selling about four points above the price at 
which they were offered 

The manner in which the Canadian bonds were absorbed 
y investors contrasts favorably with the reception of the 
Anglo-French bonds, which are still selling about three 
points below the original offering price. Although Canada 
is directly engaged in the European war, it is evident that 
American investors do not regard Canada as being in the 
same position as the European countries so far as the 
after-effects of the war are concerned. The present net 
debt of the Dominion of Canada is about $537,530,000, 
and the government has contingent liabilities, consisting 
of guarantees of railway securities on which no payment 
has been required of the Dominion, amounting to $160,- 
380,000. The Dominion government owns assets, con- 
sisting of real estate, public buildings, etc., valued at 
$550,000,000, and in addition owns about 278,000,000 acres 
of land. 


MANHATTAN RAILWAY 4s. 

The Manhattan Railway Consolidated 4s have shown 
consistent strength since the first of the year. The bonds 
have recently shown increased activity and that portion 
of the issue which is not exempt in New York is selling 
at 93, at which price the yield is about 4.32 per cent. 

These bonds have long been regarded as one of the 
highest investments on the market. They are secured 
by a first mortgage on practically the entire property of 
the company, which owns and operates the elevated lines 
in the Boroughs of Manhattan. the Bronx and New York 
City. The franchises are perpetual and unusually favor- 
able, being in the nature of a contract with the city. The 
company is leased to the Interborough Rapid Transit 
Company, which guarantees 7 per cent. dividends on the 
$60,000,000 capital stock. The Manhattan Railway itself 
shows net earnings equal to four times the interest charges 
on its bonded debt. The bonds are a legal investment for 
savings banks and trustees in New York and part of the 
issue is also tax exempt. The bonds are entirely suitable 
for the investment of bank funds. 


ILLINOIS CENTRAL COLLATERAL TRUST 4s. 

There are $25,000,000 Collateral Trust 4s of 1953 out- 
standing. The mortgage is closed, all of the bonds having 
been distributed a number of years ago. The bonds are 
closely held and only at rare intervals do any considerable 
amount of these bonds come on the market. Recently a 
block of $3,500,000 came from England and were quickly 
redistributed among investors in this country. 

The bonds are selling at 86 to yield about 4.80 per cent. 
They are the direct obligation of the Illinois Central and 
ire secured by a direct mortgage on 798 miles of road, 
extending with branches from Memphis to New Orleans. 
In addition, all of the underlying bonds are deposited as 
further security, so that the collateral trust 4s are secured 
in effect by a first lien on this 798 miles of road. The net 
earnings of this mileage are equal to more than twice 
the interest charges on the Collateral Trust 4s. In ad- 
dition to being the direct obligation of the Illinois Central 
the bonds are accordingly secured on mileage which has 
an independent earning power largely in excess of the 
interest charges on the collateral trust 4s. 


BANKERS TRUST COMPANY 


16 WALL STREET New YORK 





Efficient Service in all 
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Resources over $250,000,000 














Current 


Investment Offerings 


We prepare weekly special offerings suitable for 


Trustees or Savings Banks 
Commercial Banks 
Private Investors 


These lists are representative of the attractive 
issues in the market and copies will be mailed 
regularly on request to Department “F.” 


Correspondents will kindly indicate their 
individual investment requirements. 


Redmond s.o. 


33 Pine Street New York 
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The 


Investment 


Situation 
If you are interested in reading a concise, unbiased 
summary of business conditions every month, you 
will ask us to send our circular, “THE INVEST- 
MENT SITUATION,” together with our list of bonds 
that we ee 

iress Dept. T-2 
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Members New York Stock Exchange 
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—is the “Coat of Arms” of America’s Money 
Kings. 

If you are ambitious, write today for our 
new booklet, “Buying Bonds on Partial 
Payments.” 

We offer you a new plan of saving equally 
desirable whether your payments may be 
$10, $100 or $1,000 each 


This plan combines the advantages of the 
savings bank, insurance reserve, and careful 
investing, leaving your savings subject to 
your call. 


It is the most liberal saving plan we know 


of. 
Write to-day for Booklet A. P. 


William }. Compton Company 


Municipal Bonds 


14 Wall Street, New York 
St. Louis Cincinnati Chicago 
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TOLEDO CAR STRIKE SETTLED. 


The 3-Cent Fare Plan Is Also Abolished by the Company 
—The Franchise Question. 

Henry L. Doherty went personally to Toledo last week 
and the result was a prompt settlement of the strike that 
tied up the street car lines of the Toledo Traction, Light 
& Power Co. for several days. The company granted a 
wage increase of 3 cents per hour. To meet the increased 
operating expense, the 3-cent fare in operation morning 
and evening to accommodate the working people has been 
abolished, and 6 tickets for 25 cents is the prevailing 
charge now. 

The car lines will be run on the open shop principle 
and there are to be no union buttons worn. This settle- 
ment probably means that the last has been heard of 
the application for a receivership. The common and pre- 
ferred stocks, which were buoyant last week, held their 
advance, but made no further progress worth noting. The 
common, however, is around 36, against 19 a few weeks 
ago, and the preferred at 61, against 45. 

One question still unsettled is the matter of the fran- 
chise, as the property is being operated without a fran- 
chise, but under the direction of the Federal court, which 
has assumed jurisdiction. Negotiations for a franchise 
will be resumed and it is believed a satisfactory settle- 
ment is not far off. The city solicitor of Toledo intends 
to contest the right of the company to abolish the 3-cent 
fare system during the early morning and evening rush 
hours, as the change to a six-tickets-for-a-quarter basis 
means an additional charge of $200,000 per annum on the 
an increase of 12 per cent. in the company’s 


people, or 
The Toledo situation is extremely interesting. 


revenues 





UNITED LIGHT & RAILWAYS GAINS. 

United Light & Railways Co. earnings continue to gain 
in such measure as to justify the advance in the common 
and preferred stocks. All of the railway properties of 
the company showed substantial gains in earnings over 
February a year ago, and March figures now being made 
up will disclose a similar gain over March, 1915. The gas 
and electric properties have hitherto done relatively bet- 
ter than the railroad properties, and hence an even larger 
percentage of gain may be anticipated from these com- 
panies for the month of March. Commercial and electric 
lighting companies in the Middle West are making the 
greatest development of any section of the country, and 
it is here that the United Light & Railways properties 
are located. 

There has been an increase in the buying of both com- 
mon and preferred shares in the last ten days, a good deal 
of the buying coming from the Middle West. 


REPUBLIC RAILWAY IN BOOM TIMES. 

Republic Railway & Light Co. shares are now at the 
highest prices seen since the war broke out in Europe 
and smashed values right and left. The common sold 
30 this week and the report came from the Youngstown 
district that earnings for the first three months of 1915 
showed the company earning an equivalent of 10 per 
cent. per annum on the common stock. The market 
movement is narrow and the report of the increased earn- 
ings did not stimulate any new buying, the asking price 
of the stock being moved up a notch or two. There is 
no question, however, but that the boom on in the Shen- 
ango and Mahoning valleys is a genuine one and has every 
appearance of lasting. 

















State of Louisiana 


Port Commission Harbor Imp. 


5% Gold Bonds 


Maturing 1939-1954 


Acceptable at their Par Value 
by the postal authorities to 
secure Postal Savings Deposits. 


Prices to yield 4.30% 


Particmars on request 


N. W. Halsey & Co. 
49 Wall Street, New York 
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Public Utilities in 
growing communities 
bought and financed 


q@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 
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Members New York Stock Exchange 
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LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recesd Mailed on Request 











Arkansas Light & Power Co. 


(Operating Company) 
Serving electric light, power, water and 
ice to thriving cities and communities 
in rich agricultural districts of Arkansas. 


Earnings Nearly 21/4 Times Bond Interest. 


Earnings Over 2 Times 7% Cumulative 
Preferred Stock Dividend. 


Earnings Equal 314% on Common Stock 
Long Time Franchises 

Fair Rates to Company and Public 

Able and Efficient Management 


Circular on Request 


JOHN H. WATKINS 


7 Wall Street, New York 
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Public Utility Bonds Yielding from 4.75% to 6%. 
Yield, per cent. 


Minneapolis General Electric Ist 5s, 1934.. eater A 

nion Electric Light & Power 1st 5s, a 4.82 
Schenectady Railway Ist 5s, 1919-46................. 4.90 
Adirondack Electric Power Corp. Ist 5s, 1917-62.... 5.00 
lohnstown Passenger Ry. Co., ref 4s, 1931........... 5.10 
Bell Telephone Co. of Canada Ist 5s, 1925.......... 5.13 
Northern Mississippi River Power Co., Ist 5s, 1938.. 5.20 
Texas Power & Light Ist 5s, 1937-17.............- 5.23 
fri-City Railway & Light Ist & ref 5s, 1930........ 5.30 
Carolina Power & Light Ist 56, 1938... ....nccccssecs Dae 
Los Angeles Ry Corp. Ist & ref. 5s, 1940.. «+ oa 
Dominion Power & Trans. Co., serial 5s, 1930- 32. 13 oe 
Pacific Gas & Electric Co., gen. & ref. 5s, 1942-37.. 5.47 
Northwestern Electric Co., lst 6s, 1935.. 2. 9.49 
Watauga Power Co., lat 66, T5bkis <ccccscwcscccsave 6.00 
Railroad and Industrial Bonds Yielding from 4.25% to 6%. 
Atch., Top. & Sante Fe Ry, gen. 4s, 1995............ 4.25 
Chic., Mil. & St. Paul conv. 4348, 1932Z2........eceeee 4.40 
Mobile & Ohtoe Rv 16t Ge; TOF cic okcccvccvsccccusecs 4.45 
Seutherns PaciGe et, 46, BGibs cance dace viccacewws 4.50 
ee ST ee eee er rr 4.60 
Balt. & Ohio —o LOWE a Bs 665400 o d08 4.65 
Southern Ry. Be B.. peset Wee S56, TA cc 6 vcccciecs 4.75 
Illinois Cent. Coll Ee: Ms Sa bactawctdasccenase 4.80 
ee ee. | rr ern rer ane 5.00 
Consolidation Coal Co., Conv. 6s, 1923...........+.-. 5.25 
Conteh Te. Te. Ol Ga, SR; FOE on kkk cccccesvcsssecces Saw 
Ches. & Ohio Gone: GGG, Whoo ici os i ccvdcscceciwesees 5.90 
Sulzberwer & Sons Ist 68, 1948 ....¢.cccccccccvcccee 6.00 

Municipal Bonds Yielding from 3.85% to 6.00 %. 

Bulisia. Mi... Wee. Se TI sv bad dccacsececssessdsae % 3.85 
ie iy gee ee, eee reer rer re 3.90 
Dayton, Ohio, Pub. Imp. 4%s, Serres 3.95 
Los Angeles, Cal., power 4%s, 1939- ee 4.15 
Columbia, S. C., Water & Sewer 434s, 1946-56.. - 4.20 
Bexar County, Texas, bridge DS = Se 4.25 
Houston, Texas, serial 5s, 1935- Dra ice! cinta s'erdce ie cows 4.40 
Hillsborough Co., Fla., road 3 ae 4.50 
Claiborne County, Tenn. 5s, 1938-45............006- 4.75 
Sweetwater, Texas, W. W. 54s, 1954........--+.-0e- 4.90 
City of Edmonton, Can., 6s, 1921...........e eee eeee 5.85 
City of Maisonneuve 6s, May, 1918............eeeees 6.00 
St. Francis, Levee Dist. of Srk. 5%s, 1952-56........ 5.12 
Dominion of Canada 5s, 1921-31.........-22eeeeeeeee 940 
Weakley Co. Tenn. Drg. & Levee 6s, 1925........... 5.50 
City of Moose Jaw, Can., 5s, 1923.........sccecceee 5.50 





WALL STREET NOTES. 

Russia’s finances, so far as caring for her purchases 
1 munitions and supplies in this country are being cared 
for in London, and the National City Bank of New York 
this week denied, on the authority of the Russian Minister 
f Finance, that Russia had made large offers of her notes 
in the American market. 

The report of the “Panhandle,” the Pittsburgh, Cincin- 
nati, Chicago & St. Louis, for the year ended Dec. 31 last, 
shows a net income of $4,725,922, an increase of $2,411,825 
over 1914. President Rea notes a distinct revival in busi- 
ness along the line, commencing last August. 

The shares of the several large Argentine “granger” 
ies Operating in the great prairie and grain-raising sec- 
tions of that country, are not selling as well as they did 
1 few weeks ago. The wheat crop of last winter is short 
id this, it is said, has affected business prospects mate- 


rially all along the line. 





R., S. & E. BOND INTEREST IN DEFAULT. 

Holders of first mortgage bonds of the Rochester, Syra 
use & Eastern road, the Auburn & Northern road and 
he Syracuse, Lakeshore & Northwestern road will not 
eceive the interest due May 1st on their securities. 

Supreme Court Justice Andrews has refused to allow 
the receivers for the Empire United Railways, Inc., to 
make the payment, claiming that it would be unfair to the 
iolders of Empire United securities. 
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Southern Pacific 
Convertible 5s 


Special Circular 





We review in this circular the position of the 5% 

Convertible bonds of the Southern Pacific Company, 

as indicated by present earnings and prospects. 
Ask for Circular No. 1520 


25 Broad Street 


Spencer Trask & Co. New tne 


Investment Secu rities Albany—Boston—Chicago 
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Consequences 


differ widely according to the kind of investment you select. 


No Regrets 


from the standpoint of safety or yield, result from selecting in- 
vestments from our list of carefully chosen Municipal Bonds 


Yielding 4% to 6% 


Upon request for Circular L-115 we will send you particu- 
lars of several issues of Municipal Bonds yielding as above 
and taken from our list of over fifty different issues pur- 
chased with the guidance of 45 years’ specializing in this 
class of investment. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 
5 Nassau Street, New York 
Toledo Chicago 














We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 











A. E. FITKIN & CO. 


Tel. 7305 Cortland 141 Broadway, N. Y. 


So. Railway, Aiken Branch, 4s 




















Leaven Your Holdings 


Leaven the security of your holdings with good 
public utility bom@s. No other class of bonds can 
begin to equal their record—over a period of years 
and for the past two years of stress. Let us send 
you an illustrated book describing 14 sound com- 
panies. 

isk for Utility Review ‘' F"’ 


P.W.BRVVUKS & CY. 


115 Broadway 


Stock Exchange 
NEW YORK 


PHILADELPHIA (Incorporated) 
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country 
growth enjoyed by this country 


experts 


9 Boulevard des Capucines 
PARIS 








7% First Preferred Stock 
The United Gas & Electric Corporation 


(Dividends payable quarterly, Apr., July, Oct. and Jan. 1st.) 
One of the largest companies controlling and operating public utilities in the 


Serves important and prosperous centers which must continue to share any 
The management and operation are in the hands of highly trained and able 


Increase of over half million dollars in the gross and net of combined operating 
subsidiaries for year ended February 29, 1916 
Details on Request 
Price at Market 


Bertron, Griscom & Co. 
40 Wall Street, New York City 


Land Title Building 
PAILADELPAI A 











ROCK ISLAND’S NEW PLAN. 
Not Much Enthusiasm Displayed—The Default on the 
$20,000,000 Debentures. 
By a Staff Contributor. 

The affairs of the Rock Island must come to a climax 
within a few days. The time of grace surrounding the 
20,000,000 debentures has expired for they have been in 
default of interest three months. The emergency finan- 
cial plan proposed, consisting of the curious expedient of 
$25,000,000 new 8 per cent. preferred stock, or 8 per cent. 
income bonds has not met with a great deal of enthusiasm. 
Few unbiased people thought it would. The company 
cannot continue paying 6 per cent. on temporary loans as 
it is now doing. Neither can it carry along indefinitely 
expensive leases and contracts with which it has been 
burdened. 

If, for the sake of argument, it is admitted that stock- 
holders take their one-third proportion of the new pre- 
ferred stock or off $11,600,000 collateral 
secured notes and $5,100,000 certificates and 
secure a balance of $8,300,000 for treasury purposes, what 
has been accomplished? It is only on the understanding 
or definite promise that dividends or interest at 8 per cent. 


bonds, pay 


receivers’ 


be paid from the start that the new securities could be 
sold. This means $16,700,000 carried at 8 per cent. instead 
of 6 per cent. and $8,300,000 for improvements, supposedly, 
borrowed at 8 per cent. 

Mixed Collateral. 

A great deal of weight is placed on the fact that the 
collateral under the notes would be released and have a 
free market, including $21,195,000 first and refunding 4s 
now selling at 68, or on a 7 per cent. basis, but having 
an active market; $2,455,000 St. Paul and Kansas City 
Short Line 4%s, selling about 67, a 7% per cent. basis, 
and with a very thin market; $1,965,000 Rock Island, 
Louisiana and Arkansas first mortgage 4%s at about 55, 
about a 9 per cent. basis and with almost no market and 
$1,300,000 Memphis Terminal first 5s which would prob- 
ably realize a very good price. It is one of the mysteries 
of the whole situation how the Amster interests expect 
to make use of such securities for any extended develop- 
ment plan. 

There are two obvious and essential factors in a suc- 
cessful reorganization of the Rock Island without which 

One is the 
change of the $20,000,000 5 per cent. debenture bonds to 
a non-interest bearing security andthe other, an assess- 
ment on stockholders sufficiently lafwe to clear the com- 
pany of floating debt and provide no less than $20,000,000 
for improvement purposes. The Rock Island is in no posi- 
tion to lift itself up by its bootstraps. It has not enough 
reserve earning power yet to create facilities out of earn- 
ings and it is useless. for those who are trying to reor- 
ganize without a default to compare its potential credit 
with the Atchison, Northwestern, etc. It is also mis- 


it cannot go through another period of stress. 





leading to say that the line can be operated in the future 
at 64 per cent. of gross earnings. The Union Pacific and 
the Great Northern, for peculiar reasons, are the only two 
western lines that have ever been able to realize this 
figure. It would only be by reducing maintenance to a 
danger point that such a low ratio could be accomplished 
and then there would be another physical collapse like 
that of the Frisco. 

It is equally misleading to say that $10,000,000 per 
annum could be saved by a less wasteful management; in 
other words that 20 per cent. of the average annual ex- 
penditures for operations in the last five years has been 
wastefully applied. If that were true the Rock Island 
could have been compelled by the different state railroad 
commissions to stop running many of its trains because 
of danger to passengers. A saving of $5,000,000 might 
be granted, but this would come largely out of present 
service to the travelling and shipping public. 


ALLIS-CHALMERS REACTIONARY. 


Allis-Chalmers shares are war stocks, so-called, that 
do not seem to wear well in adverse periods. 
mon and preferred fell back this week to very near 
their low prices of the year. Earnings are said to be 
showing very striking gains over those of early last year. 


Both com- 








Exempt From Federal Income Tax 


$500,000 
City of Minneapolis, Minn. 


414% Improvement Bonds 


Interest Payable March Ist and September Ist 
in New York City 


Bonds are coupon in form with privilege of Registration 


Legal investment for Savings Banks, Trustees, 
etc, in New Jersey, Pennsylvania, and 
other States. Eligible to secure U. S. Postal 
Savings Deposits and for the investment of 
Insurance Companies. 


MATURITIES AND PRICES 
100 M due March 1, 1918-1921, yielding 3.90% 
400 M due March 1, 1922-1936, yielding 4% 


Descriptive circular on request 


Hornblower & Weeks 


42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE DETROIT 
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ANOTHER CHECK. 


[he investment situation was just taking on confidence 


= 












1 a spring rise this week when the new foreign crisis— 
fexico and Germany—came rather suddenly to interpose 
ir ugly objections. Almost instantly bids were revised 
nd commitments lessened, especially on bonds of which 
is known large blocks are being liquidated for the 
count of London and Paris. The whole situation is 
ain an uncertain one in the investment field but invest- 
ent authorities are confident in expressing the opinion 
iat the situation will be surmounted, just as it has been 
n half a dozen previous occasions when the peril seemed 
juite as menacing as now. 

Throughout the financial district on Thursday—the day 
oth Mexico and Germany were uppermost in the thoughts 
of bond dealers—concessions in prices of bonds were re- 
ported or bids were cancelled and dullness ensued. High 
grade railroad issues which have been coming from the 
other side in greater supply lately, were taken by banks 
and big institutions in less volume than for a long time. 
A subject of considerable talk was the fact that on the 
day before the new situation arose, leading bankers dis- 
posed of railroad bonds that had been sent over from 
the other side to an amount totalling upwards of $15,000,- 
000. Had the sales been postponed twenty-four hours they 
might have failed or the amount of the sales greatly re- 
duced. Among the bonds sold this week were Baltimore 
& Ohio first 4s to the amount of $1,900,000; St. Paul de- 
benture 4s, $1,500,000; $8,000,000 New York Central issues. 
The agents of the British Government were making con- 
cessions on other issues in order to keep the movement 
under way. Sales of foreign-held American stocks also 
were made this week with greater freedom and this was 
not helpful to the liquidating movement in bonds. 

The municipal bond market remains cheerful and this 
week several syndicates were being formed to bid on 
the $40,000,000 50 year 4%4 per cent. bonds and $15,000,000 
414 per cent. fifteen year serial bonds which are to be 
offered next week by the Comptroller of New York City. 
As high as 103 was bid for blocks of these bonds on a 
“when issued” basis, but after the new aspects of the 
foreign situation revealed themselves on Thursday, there 
Was a more cautious expression of opinion, although a 
heavy oversubscription is anticipated. 

Public utility bonds are active and firm and industrials 
are dull. 


DEATH OF W. A. READ. 

William A. Read, head of the banking and investment 
firm of Wm. A. Read & Co., died suddenly on Monday of 
this week at his home in East 62d street, New York City, 
in his 58th year. Mr. Read was regarded as one of the 
leading authorities on bonds in this country. His firm 
has long been prominent in the formation of syndicates 
to bid for large issues of municipal bonds and his advice 
on bonds was often sought by individuals and large cor- 
porations. Mr. Read was a director in the Bank of New 
York, the Central Trust Company of New York, and the 
Alliance Assurance Company of London. For many years 
he was a director of the Twin City Rapid Transit Com- 
pany and a director of Interborough Rapid Transit. 


UTAH COPPER SAGS. 

Utah Copper sagged this week, especially toward the 
close of the week. The more the evidence accumulated 
that 1916 would prove a record breaking year in prices 
of copper, the total output and earnings applicable to 
Utah Copper shares, the more liberal became the supplies 
of stock. 











Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plantseof well-known Indus- 


trial Corporations. 


Peabody, Houghieling & Go. 


(Established 1865) 10 So. La Salle St., Chicago 














Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 








Analysis 


Denver & 
Rio Grande R. R. 


Particularly of First & Ref. 5s, 
1955, which are listed on the New 
York Stock Exchange. We have 
prepared comprehensive Analysis 
of this system, together with sug- 
gestions covering 40 other bonds, 
which will be mailed on request. 


W.C. Langley & Co. 


Investments 
115 Broadway, New York City 

















§ PAYMENT IN CASH 


Every first mortgage bond issued under the Straus Plan 
is paid in cash when due. The investor in this class of real 
estate securities runs no risk of a demand that he renew 
the loan whether he wishes to renew or not. 

These bonds mature serially, about 5% of the loan being 
amortized or paid off each year. The success of the Straus 
Plan and the safety of the bonds we offer are emphasized by 
the record of this House—thirty-four years without loss to 
an investor, 

If you are interested in safe securities yielding 5% to 6%, 


Call or write for Circular No. B-652 


ESTABUSHEO 1662 


S.W.STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUILDING 5 € HENNEPIN 
CHICAGO MINNEAPOLIS 
Phone Cortiand 8064 
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PERLMAN RIM CORPORATION 


COMMON STOCK 


The Company was incorporated on March 15th, 1916, under the Laws of the State of 
New York, with a capital divided into one hundred thousand shares, without par value, of 
which three thousand shares, known as Class “A” stock have exclusive voting power, and the 
balance of ninety-seven thousand shares, known as “COMMON” stock is in all respects 
identical with the Class “A” stock as to dividends, privileges, participations in the assets, etc.. 
except as to the right to vote. 

The Company is manufacturing demountable automobile rims and it may also grant 
licenses to other manufacturers to operate under its patent on a royalty basis. 

Demountable rims of the kind covered by PERLMAN PATENT are used, at the present 
time, on about eighty per cent of all the automobiles manufactured in this country, aggre- 
gating to an annual total output of over one million cars. 

Arrangements have been completed for meeting the requirements of the trade by the 
acquisition of the Jackson Rim Co., at Jackson, Michigan, and an operating arrangement 
has been made for the entire capacity of the rim plant of the Mott Wheel Works, situated 
at Utica, New York. These plants have at present a capacity of two thousand sets of rims 
a day, and it is proposed to increase this by August first next, so that the output will be 
Four Thousand Sets a day: To that end the plant will be enlarged, involving additional 
buildings and machinery. The Company also contemplates acquiring additional plants in 
order to supply the increasing demands of the trade which, in 1917, it is conservatively esti- 
mated, will exceed more than one million, five hundred thousand sets of rims for a like number 
of automobiles. 

The estimated earnings of the Company, based upon the use of demountable rims at 
the present time, by allowing a reasonable profit upon rims to be manufactured by it, and 
its revenues from royalties from other users or manufacturers, will be for the ensuing year 
approximately Three Million Dollars ($3,000,000). 

All the above information is taken from a letter written to us by Mr. Louis H. Perlman, 
President of the Company, under date of April 11th. 


April 15, 1916 


April 14th, 1916. 





The 50,000 shares of common stock acquired by the Syndicate formed by us have been 
subscribed for at $120 a share, and this advertisement appears as a matter of record only. 


J. S. BACHE & CO. 


Syndicate Managers 
42 Broadway, New York 








CATE REVIVES THE HAVRON REPORT. 

Again Isaac M. Cate, the rich Baltimore stockholder 
of the American Locomotive Co., returns to his charge of 
bad management against the officials of the company by 
republication of the charges made in the Havron report. 
He recounts in detail what Mr. Havron discovered when 
he made an investigation some years ago showing how 
the business was being conducted. It was Mr. Havron 
who reported that the contract the company had with 
Charles H. Harris, a dealer in scrap iron, resulted in a 
loss of $6,667 to the Schenectady plant, that the company 


was paying to the Vanadium Co. 25 per cent. more for 
bells for its locomotives than it would have cost to make 
them in its own foundries. Mr. Cate also charges the 
company with having bought flexible bolts from the Flan- 


nery Co. at a cost of 17.45c. each greater than it would 
have cost if made by the company. On this item alone the 
saving in one year would have added $157,000 to the com- 
pany’s profits. 

Notwithstanding all the statements that the American 
Locomotive Co. is earning as high as $30 a share on its 
stock from war contracts, Mr. Cate continues his fight for 
a more conservative management, contending that event- 
ually the same evils which produced such poor results to 
the company when it did not have the good luck to get 
war contracts, will overwhelm the company again. He 


reiterates that the company had to dig deep into surplus 
to meet the preferred dividends requirements. 

What is most remarkable about Mr. Cate is his deter- 
mination. Close to 80, Mr. Cate’s energies in this fight 
do not seem to flag, but he keeps on at a time of life 
when most men would prefer to enjoy retirement and 
ease. But Mr. Cate believes he is fighting for a vital 
principal and says he will not desist until he either wins 
out or all legal channels to fight on are barred against 
him. 


WESTINGHOUSE A WEAK WAR ISSUE. 


Westinghouse was a weak war stock this week and 
support was lacking. Nor were any of the glowing 
reports about the big earnings to come anywhere en- 
countered. Rumors that vexatious and costly delays 
had been met with in the delivery of the big Russian 
order for rifles grew into positive statements that ex- 
pensive costs had been added to the work on war goods 
and that a revision of estimates of profits would hav« 
to be made. The stock is in a stronger technical posi- 
tion after the break and at present levels and it will be 
in order hereafter to take, with some degree of allowance, 
all the extremely bearish reports which the shorts aré 
busily putting out. The short interest has increased. 
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‘OPPER DIVIDENDS TO PASS $100,000,000 MARK. 
\merican Copper Companies Dividends and Profits Soar 
Above Previous Records—Thirty-two Companies 
Paid $26,838,172 in Past Three Months— 
Earned Over $75,200,000. 
By Carpel L. Breger. 
e months ago, in reviewing the copper dividends 
1915, and forecasting those of 1916, the writer said in 
Financial World of January 1, 1916: 
1s to the outlook for 1916: 
sum of $94,825,972 is conservatively figured ‘‘in sight’? from 
ve strictly copper companies, exclusive of probable dividends 
three others. The total for the year may very substantially 
ed the um named. 
[hat conservative estimate looked very radical, consid- 
ng that $60,000,000 was the previous record annual dis- 
rsement of the copper industry, back in 1913. Yet here 
a forecast more than 50 per cent. higher than a 
i’s record, and that, too, in the midst of a great war. 
What has actually happened is that in the first quarter 
1916 the thirty-five * dividend-paying copper producers 
ursed $26,838,172, or at the rate of over $107,000,000 


the year. And the real total for the year bids fair to 
“very substantially exceed the sum named.” 
The table shows the producing, dividend-paying, cop- 
companies; their disbursements in the first quarter 
1916 and for the entire year 1915 and total dividends 
date paid from the properties now owned by the re- 
tive Cc mpanies: 
(1) STRICTLY COPPER COMPANIES. 


Dividends Dividends Total 














Ist quarter entire year dividends 
ompany 1916. 1915. to date. 
Ahmeek .... eth aaa’ $500,000 $1,150,000 $4,250,000 
\llouez ..... S,ngsaienietelaaieets 100,000 100,000 200,000 
Anaconda é 7,488,750 201,548,510 
Ree ee 1,833, 597 21,027,173 
‘alumet & Arizona....... 1,257,024 2,006,501 24,390,812 
slumet & Hecla........... 1,500,000 5,000,000 135,000,200 
erro de Pasco........ — ee Cee 666,667 
DARING -sccbeanaccacanan ‘ 500,000 2,900,000 11,600,000 

eal ala ik och aa dole. detain 1,087,475 2,609,820 7,785,430 

DUOT TRABMO 6c kceccns daw 591,001 1,200,000 15,774,749 
Granby Consolidated ...... 224,977 448 944 6,221,908 
Grand Gulch .... cane 2,400 7,200 9,600 
Greene-Consolidated ....... ace? = =——“‘é awww 10,044,400 
Co e<-  % eee 8,875 8,875 17,750 
NED. 60544+40sn0ee6600 2,780,099 betoss 7,780,009 
SEED dincuncdewikeosvaebedan 120,000 240,000 360,000 
LU EP errr rrr rT tree . 993,891 1,681,004 7,386,348 
MOMBWE ccrcccccccecscecens 350,000 600,000 4,225,000 
Nevada Consolidated ....... 997 ,727 2,249,139 20,973,599 
NORTE TPGEUO 6.00 sbsctcdccsce 215,000 887,000 12,292,000 
Old Dominion, 'N. J...... 405,000 810,000 6,642,000 
CO: Wid cad cenddviows naee 288 450 769,200 13,207,325 
Phelps-Dodge .....cecscceee 2 700,000 9,000,000 88,470,420 
Juincy hp adinwe ie ewmaianege 330,000 880,000 23.3 
tay Consolidated ....... T77,483 1,884,458 5 
Shattuck-Arizona 850.000 875,000 3,3 
rennesses orc oer 150,000 600,000 5,05 
United Globe ....... ena at 845,000 712,000 3,25 
CetRRR. SEED. swap werrimice-é aa 900,000 2,025,000 37,522,000 
I Be eee rr ree 4,061,225 6,904 O80 34.752 506 


ectiavece 8.700.000 
Wolverine-Ariz. ........... 29,668 53,408 83,072 


$26,858,172 


Wolverine Heke 180,000 540,000 





$54,964,951 $721 ,073,154 


2) MIXED COPPER PRODUCERS WHICH ALSO PRODUCE IN- 


CIDENTALLY LEAD, SILVER, NICKEL, ETC 
Dividends Dividends Total 
lst quarter entire year dividends 

ompany 1916. 1915. to date. 
Smelting 5 $1,375,000 $15,500,000 $85,504 S67 
Smelting Securitie 630,000 2,520,000 7 
Meg. Sm. Canada ‘ 145,151 848 264 
national Nickel ee 2,040,264 7,210,199 





IN 


S Smeltir GRO Soe mot » 
I oo 2 «4, te 
9,150,000 


1,702,146 
th Con ted ** GO0.000 
$17,880,609 


$4,880, 287 $178,022. S37 


*Only 32, instead of 35, appear in the list because the Phelps 


Co is a holding company for three producing companies which 


ere enumerated separately on Jan. 1—namely, the Copper Queen, 
t nd Moctezuma 
Note: Holding compani« uch as Greene-Cananea, General De- 
lopment, Old Dominion of Maine and St. Mary’s Mineral Land are 
listed bove, but their dividend-paying, operating subsidiaries 


However, Phelp 


s-Dodge, a holding company, is listed above, because 


he dividends paid by its operating subsidiaries (Copper Queen, De- 
roit, Moctezuma) are no longer made public 
The Phel Dodge total dividends to date include those of the 


ree subsidiaries up to Jan. 1, 1916, plus the Phelps-Dodge, proper, 
isbursements in 1916 


The Anaconda total includ disbursements by the old Boston & 
Montana nd other properti« amalgamated into the present Ana- 

nda 

Utah Consolidated for the first quarter of 1916 ordered $225,000 
Te per share, but this dividend, the first extra paid by the company 


107, is not payable until April 10, and is, therefore, not in- 
luded in the first quarter of 1916 

Inspiration has also begun dividends, but though declared in 
March, the initial dividend is payable in May and is therefore omit- 
ted above 











TRUSTEES | 


Ought to Know 


what securities constitute a legal investment 
for the funds left in their charge. We have 
reprinted in booklet form the law governing 
investments by Savings Banks and Trustees 
in New York State, also the 


1916 Official List 


of bonds which are believed to comply with 
the requirements of this law. 


Ask for Booklet F-70. 


Remick, Hodges & Co 


é h ck Exchange 
14 Wall St., New York 


Correspondents: R. L. Day & Co., Boston 














April Municipal 
Bond Circular 


describing a number of high-grade Bonds, Federal 
lax exempt, and yielding 
07 5! ‘oF 
, 4% to 7/2, /0 


Sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 


TOLEDO CHICAGO CINCINNATI 








We Specialize in 


CANADIAN MUNICIPAL BONDS 


Governments’—Provincials’—Cities’ 


Information and Quotations 
furnished on request 


Send for “‘Active Canadian Municipal Bonds’’ 


W. Sturgis Macomber 


INVESTMENT SECURITIES 
1379 
Tel. 7330 Hanover 35 Wall Street 
1320 


New York, N. Y. 

















Northern States Power 
Company 
7% Cumulative Preferred Stock 


The Northern States Power Company 
renders electric light and power, gas, 
steam heat and other public utility serv- 
ice in Minneapolis and St. Paul, Minn., 
and numberless adjoining communities, 
serving an estimated population of 
825,000. 

Incorporated in 1909, this Company 
has paid regular dividends since that 
date, net income for the calendar year 
1915 amounting to more than 2), times 
this charge. 


Write for our four page descriptive circular and price. 


Lamarche & Coady 


4 Wall Street 9970 Rector NEW YORK 











eee 





ee 


When writing advertisers, tell them you are a subscriber to The Financial World. 





14 THE FINANCIAL 


WORLD 





April 15, 1916 





Nhereas these copper companies distributed nearly 
$27,000,000 in dividends in three months, their actual 
earnings during the quarter aggregated $75,291,120. This 
is calculated on a production of 424,850,000 pounds of 
copper, produced at 8%c. average cost, and sold at close 
to 26c. per pound. 

Actual dividends paid were therefore less than half of 
earnings. 

The total dividend disbursements for the year 1916 
bid fair to exceed $125,000,000 by a very substantial 
amount—unless some unforeseen world catastrophe dis- 
locate this nation’s domestic and export industries. 

Already dividend increases in the second and ensuing 
quarters are definitely ordered, or are quasi-officially 
slated, by Kennecott, Miami, Champion, Greene Cananea, 
Inspiration, Nevada Consolidated, Mohawk, Wolverine, 
Allouez and other companies. 

The price of copper is also higher than during the first 
quarter. The red metal now commands 27%c. to 29'%4c. 
per pound, depending upon delivery, as against 21%4c. t 
27'4c. (average 26c.) in the first quarter. 

Dividends paid by the strictly copper companies in 
previous years were $57,254,454 in 1915; $41,511,489 in 
1914; $60,242,695 in 1913 (previous record year); about 
$52,000,000 in 1912, and close to $38,000,000 in 1911 and 
1910. The present year will be the first time in historv 
that the $100,000,000 mark in yearly copper dividends will 
have been even nearly approached, let alone passed. 

The net profits of the thirty odd dividend-paying cop- 
per producers exceed $300,000,000 for the year 1916, at 
the rate of earnings in the first quarter. 

As against net profits of over $300,060,000 from but 
thirty odd companies in 1916, the entire gross value of 
the copper production of this country in 1915 was “only” 
$285,960,000. And year itself made a record in 
this respect. 
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GRAPHIC MONTHLY BANK CLEARINGS. 


The total number of checks passing through the clearing houses 
of the country affords a rough indication of the amount of busines¢ 
transacted. Since the clearings of New York City are so greatly 
affected by stock and bond transactions, it is customary to give the 
clearings outside New York separately, as a somewhat better index 
to general trade. 

There has never before been such a sudden increase in bank 
clearings as occurred between August, 1914, and October, 1915, when 
the gain was over 100 per cent. In the clearings outside New 
York the increase in the same time was about 40 per cent. The 
fact that the stock market was closed in August, 1914, accounts for 
a part of the difference. 

The fact that clearings are now about 40 per cent. greater than 
in the summer of 1914 does not mean that 40 per cent. more goods 
are changing hands, since in the mean time the prices of both 
commodities and securities have risen very sharply. Since the bank 
clearings are in dollars, we gét a measure of the total prices of the 
things exchanged, not quantities. For this reason the clearings 
afford only a rough measure of business activity. 
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Cities Service Co. 


Common Stock 


Preferred Stock 


Issued by a Corporation of Proved Earn- 
ing Power and with Steadily Increasing 
Revenues. 


For the first three months of current 
vear earnings show that for 1916 pre- 
ferred dividend requirements will be 
earned more than four times and that 
the balance for the common stock should 
be in excess of 35%. 

With a permanent basis of earnings derived 
from its Public Utility Service to more than 
200 communities, Cities Service Company in 
addition has a large and steadily growing 
revenue from its Oil Production in Kansas and 
Oklahoma. 

On the basis of the public utility earnings 
alone the stocks of Cities Service Company at 
their present market prices must be consid- 
ered as excellent investments, but with the 
added revenues from the large and growing 
oil production they should sell materially 
higher. 

We have a close and dependable market for 
Cities Service, common and preferred, and are 
ready at any time to execute buying or selling 
orders in large or small amounts. 


Send for Copy of 
‘‘Cities Service Analysis”’ 


Williams./roth& Goleman 


Public Utility Securities 
60 WALL ST., NEW YORK 

















The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bidg. 1108-9 Stock Exchange Bidg. 
DENVER PHILADELPHIA 
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and are prepared to execute 
orders in all markets. 
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NORTHERN STATES POWER STOCK INCREASE. 

The common stock of the Northern States Power Co. 
sold this week at 60, a rise of 100 per cent. in less than 
twelve months. This remarkable gain in the market for 
a security that is paying no dividend is due not only to 
consideration of the fact that the earnings are showing 
sufficient to pay a substantial dividend on the stock, but 
to the hopes of some special stock “rights” before a great 
while. Next week, April 20, the shareholders will meet 
in Wilmington, Del., to vote on a proposed increase in 
the authorized stock from $30,000,000 to $100,000,000 par 
value, consisting of $50,000,000 preferred and $50,000,000 
‘cummon stock. 

The recently announced unification of the several sub- 
‘sidiaries has resulted in the issuance of $8,000,000 ten- 
year 6 per cent. notes and provision for $18,000,000 twenty- 
five-year 5 per cent. first refunding bonds. All but $2,- 
000,000 of this total will be used to refund outstanding 
obligations and bring about the unification of the proper- 
ties referred to. A syndicate “~ up of H. M. Byllesby 
& Co., the Guaranty Trust Co., W. P. Bonbright & Co., 
and Spencer Trask & Co., have ee the $8,000,000 
notes and will subsequently offer the $18,000,000 5 per cent. 
bonds which will run for twenty-five years. The $8,000,000 
notes have all been sold. 

The increase in the capitalization is proposed in con- 
nection with the permanent financing of the company 
upon the completion of which there will be outstanding 
about $10,000,000 preferred stock and $6,000,000 common. 
The balance of the stock is to be issued from time to 
time as the needs of the company may warrant. President 
Byllesby has outlined the situation in a letter to share- 
holders and there is no doubt of the endorsement of the 
plan by them. The increased capitalization foreshadows 
a great expansion of the company in the years to come 
and the probable acquisition of new properties or their 
development. The territory in which the corporation’s 
subsidiaries operate is one of vast natural water power 
and capable of tremendous expansion to supply the needs 
of the growing Northwest. 

Incidental to the prcegress of the company in its par- 
ticular field it is interesting to note what the various 
utility companies of the country are doing toward bring- 
ing the public into a more direct contact with the cor- 
porations through what is called a “partial mutualization” 
of electric, gas and other service industries through the 
sale of their securities direct to investors, even to the 
point of selling them direct to the public on the partial 
payment plan. H. M. Byllesby & Co., who were promi- 
nent in initiating this plan, have recently published some 
details of the plan, showing that the Northern States 
Power Co., Pacific Gas & Electric Co., Consolidated Gas 
& Electric Co., of Baltimore, and Standard Gas & Elec- 
tric Co., have sold their securities direct to the people and 
to customers. To carry the plan to the small salaried 
man and the wage-earner, some of these companies have 
offered their dividend-paying stocks on partial payments 
on a basis of $4 and $5 a share a month, interest being 
paid on the instalments while the stock is being acquired 
In this way people of very small incomes can use theif 
electric and gas companies as a combined vehicle for 
saving and investment—and do it with no more red tape 
than they order the service or pay their monthly accounts. 


Total sales of Northern States Power Co., 7 per cent. 
preferred stock to customers since last June have 


amounted to $429,000, distributed among 759 new share- 
The average holding is a little less than six 
In March, sales totaled $59,800 par value. 


olders. 
hares, 





UNITED FRUIT PROFITS GROW. 

There has been a renewal of the buying of United Fruit 

shares in a quiet way and which is said to be based 

n reports, said to be reliable, that on the enlarged cap- 

italization the company was earning more than 17 per 

ent. The large sugar crop of Cuba and the big increases 

n freight charges for all classes of freight to and from 

the West Indies are the factors being cited as bullish in- 
fluences. 
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Net Earnings Increased 9.7% 
In 1915 


while $1,322,792 was reinvested in the proper- 
ties by subsidiaries. 

A wide margin of safety is afforded by the 
earnings of STANDARD GAS & ELECTRIC 
COMPANY over interest requirements of its 
6% Coupon Gold Note issue which is proving 
a popular security with conservative investors. 


Denominations $50, $100, $500 and $1,000 


Send for Descriptive Circular 
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St. Louis, Rocky Mountain & Pacific Co. 
5% Bonds 
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Detailed circular and descriptive booklet on request. 
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Interest payable in New York City 


Liggett, Hichborn & Co., Inc. 
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Dividend Record. 


more than 30%, but earnings of the 


this growth in population. 
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60 Broadway, 





% FIRST PREFERRED STOCK 


UNITED LIGHT & RAILWAYS 


\ high grade Public Utility Investment Security with an 


Earnings, more than twice its dividend requirements, its 
ings available for payment of preferred dividends are showing a steady gain 
and the margin of safety over dividends is steadily growing larger. 

In the last ten years the population of the communities served has grown 
company have shown a gain well above 


he company is one which you, an investor, should know more about. 


Send for our “UNITED LIGHT AND RAILWAYS 
DIGEST,” 55-F.W., which gives in detail our reasons 
advising the purchase of the 


es, ee 


Telephones, Rector 6220 to 6226. 


uninterrupted 


surplus earn- 


Preferré id Stock ° 


New York City 

















ALASKA GOLD DOESN’T GLITTER YET. 
President Jackling of the Alaska Gold Mines Co. in his 
annual report sounds an optimistic note that has long 
been looked for by anxious shareholders. He says the 
year 1915 marked the beginning of productive operations 
and the completion of construction and equipment. In- 
itial operations showed that with slight changes the mill 
capacity can be made 12,000 tons daily, instead of 6,000, as 
first figured on. He adds 
“The year’s operating results may be generally sum- 
marized in the unqualified statement that they have been 
uniformly satisfactory and more than confirmatory of all 
estimates, except in:the matter of the grade of ore de- 
livered to the mill.” 
his is the old complaint: the poor quality of the ore 
delivered at the mill; but Mr. Jackling hastens to add that 
opinion it will not be long before average grade 
will be handled. The total net profit last year was 
This is not much for $7,500,000 stock outstand- 
n it is considered that this stock, with a par of 


ing, whet 
$10, sold up to 400 per cent. of its par value last year on 


this: 


in his 
ore 


$251,848. 


reports that the earnings were gaining by leaps and 
bounds. The stock earned less than 50 cents per share. 
OIL SHARE PRICES FOLLOW GENERAL LIST. 
Notwithstanding the fact that all developments in the 
oil industry were favorable this week, prices of the 
shares turned weak on Wednesday with the general 
market, and at the close on Friday there was little to 


encourage those who recently had bought for the rise. 

Swan & Finch, a former Standard Oil subsidiary, is to 
on May 1 cf 
1 $500,000 to $1,000,000, the new shares 


On the announce- 


sk stockholders to authorize an increase 


1 stock fron 
to be offered to stockholders at par. 


i 


broke about 15 points. 
Tank Line earnings for 1915 were equal to 8.8 


stock 

Union 
per cent on the stock, and when giving out these figures 
the company emphasized the prosperity it is now en 
joving by announcing that an order for 250 additional 
tank cars has been placed, making 2,000 ordered so far 
in 1916. 

With the exception of an advance of 1 cent a gallon for 
gasolene at Detroit, no changes in the prices of crude 
oil or gasolene were reported. 


writing advertisers, tell them you are 
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WOOLWORTH STOCK ON 8 PER CENT. BASIS. 


The common stock of the F. W. Woolworth Co. was ad 
vanced to an 8 per cent. per annum basis from 7 per cent 
this week and at once the shares rose above the price of 
per cent. preferred and sold at 127. This is 
a new high record. Total sales of the company last yea: 
were almost $76,000,000 and the profit therefrom 
$7,548,000, or better than 13 per cent. on the common 
all other allowances. The of the 
increase encouraged the shareholders of 
McCrory, smaller 5 and 10c store corporations, but which 


the 7 
was 


after news dividend 


Kresge and 
have been showing gains in earnings exceeding the gains 
made by Woolworth. 

There is evidence based on the earnings of the 5c. and 
10c. that 
the present year will prove one of great prosperity 


stores companies for the first quarter of 1916 


these concerns, with new high records in earnings 





GET “BASIC FACTS AND TENDENCIES” 


What better weekly financial guide could you desire than 
our “BASIC FACTS AND TENDENCIES IN U. § 
TRADE AND FINANCE”—a future forecast—sent 
weekly for the asking? 


vu 


With our comment—this review weekly gives you the 
earnings of railroads; idle cars; exports; failures; com 
modity prices; cotton, iron and steel production in statis 
tical form. Also favorable pointers on the financial wel 
fare of the United States asthe movement of bank 
credits, stock market transactions, totals, etc., etc.—you 
to file all weekly for comparative reference of the past, 
present and future. Whether you are a banker or busi- 
ness man, investor or speculator, you will value this 
review. 


Write for your first copy—now—or you'll forget it. 


H. F. BACHMAN & CO. 


BANKERS 
Members N. Y. Stock Exchange 


14 Wall Street, New York 


Established 1866 
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WHAT IS GOING ON IN BOSTON. 
By D. R. Hanson, Special Correspondent 
Pond Creek Coal has once more presented an annual 
ye sheet revealing a substantial deficit. In spite of 
is annual deficit, however, the stock has never been 
own to sell below its par value of $10. This rare cir- 
imstance may show the unlimited faith placed by the 
irket in the management of the company, and then again 
may savor of an artificial market for the stock. How- 
it is worth noting that in 1915, when the company 
was operating at a deficit, the stock sold as high as 19%, 
vhile today, when conditions are much more favorable, 
the stock is quoted around 15. But the future would 
seem to indicate that the company has at last turned the 
orner, for contracts let during the dull period of 1914-15 
ave at last been completed and renewals are anticipated 
t prices around 20 cents a ton better than last year. Most 
mportant of all is the fact that production is steadily 
increasing. The labor question has been a potent factor 
n curtailing production of the company, and still is, but 
the outlook is said to be better. At present, production 
s maintained at about 95,000 tons a month, compared 
vith an average rate last year of 62,500, which is just 
ibout sufficient to enable the company to meet fixed 
charges. Even under present conditions it is not likely 
that earnings are at the rate of better than $1 per share, 
ut the public still persists in placing a value for the stock 
of considerably better than par. 











Boston Elevated is becoming the prey of the avarice of 
the Massachusetts public and political interests as were 
the Massachusetts electric companies. The public is not 
disposed to pay any more for that very useful commodity, 
transportation, although the purchasing power of the nickel 
has become greatly diminished in other commodities. On 
the other hand, the employees are creating some agitation 
for increased wages which virtually confiscates the right 
of investors in Boston Elevated to any return on their 
investment. At the present time it is estimated that the 
wage increase, if granted, would involve the payment of 
$1,200,000 additional in wages each year. The annual 
dividend on the stock at 5% per cent. is $1,193,000. Pol- 
itics plays an important part in both the wage agitation 
and the fight for increased revenue, with the road at a 
disadvantage. Until there is a more liberal view of street 
railway earnings taken in Massachusetts, investors cannot 
be blamed for heavily discounting the securities of street 
railway companies in Massachusetts. 


Interest in the Boston copper stocks has been more 
intense during the past week than has been the case for 
nearly a year. The news that Calumet & Hecla was to 
participate in supplying large foreign purchasers was not 
lost upon the Lake Coppers, although Calumet & Hecla 
itself failed to show any appreciation of the event in the 
market. There have been rumblings which have led many 
who hear to prophesy that another copper boom is im- 
minent. Many of the smaller coppers are straining at 
their leashes and one, in fact, did break away early this 
week, namely Keweenaw, which advanced from around 
3 to 8 in short order. 


Thomas F. Cole, of the Cole-Ryan interests, is becom- 
ing actively engaged at the Lake district once more. It 
has been suggested that with his knowledge of the oil 
flotation process which is becoming so successful in im 
proving recovery and reducing costs at Butte, that many 
of the small copper companies which have been inactive 

wing to high costs, may be placed on a profitable basis 

question remaining to be proven is whether the oil 
tion process will succeed if applied to native copper 

ii as exists in the Lake district. 

A syndicate has already been formed which has taken 

ver Calumet & Hecla’s holdings of Seneca and T. F. 
‘ole was a leader in the transaction. This is but one in- 
dication of reviving interest in the small coppers. Ke- 
weenaw’s activity is another. 
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A PUBLIC UTILITY TRAGEDY. 

How the Golden Stream of Oil Has Temporarily Sub- 
merged for One Company Its Real Business. 
(Special Contribution) 

There is often tragedy, even in great success and, while 
the latter may be sweet indeed, there is sometimes apt 

to be some bitter mixed in. 

An instance of this may be seen in the recent experience 
of a well-known public utility operating organization 
whose revenues from oil from newly opened oil fields 
in Kansas bid fair to be so large that the management 
of the company will have difficulty in deciding to just 
what use to put the money. A well-known Wall Street 
banker in speaking of this said, “It is certainly too bad 
that one of the most remarkable records in the history 
of the country in the operation of a group of public 
utility corporations should be simply drowned in oil. The 
Doherty Organization in the building up and the man- 
agement of the utility properties controlled by Cities 
Service Co. has made a record which probably is not 
approached by any other similar organization and yet who 
is giving a thought to that now. 

“It is all oil now and, while the revenues from the 
newly discovered ail fields in Kansas will bring great 
returns to the holding company and its stockholders, 
I cannot help but feel that the sinking in a flood of oil 
revenues of the work done and the advancement made 
in the operation of the strictly utility properties of the 
company is really something of a tragedy in public utility 
operation.” 

And the banker was not far wrong. The nucleus of the 
Cities Service organization was Denver Gas & Electric 
Co. and when Henry L. Doherty took charge of that 
property it was in practically a bankrupt state. His first 
act was to place it in the hands of receivers. The building 
up process was slow but when Cities Service Co. was 
organized it was one of the model gas and electric prop- 
erties of the country. Its stock, which sold as low as 
$8 a share at the receivership, was selling at more than 
$200 a share when it was taken over by the holding 
company. 

The same thing has been true of many others of the 
operated properties of Cities Service Co. The Sedalia 
properties were taken out of receivership and built into 
fine earning plants, the Canadian natural gas properties 
have had a wonderful record and a collection of small and 
inadequately equipped electric plants in the Joplin district 
were taken over and made into one of the biggest earn- 
ing properties of the group through the Empire District 
Electric Co. 

The Oklahoma and Kansas natural gas properties were 
headed in the same direction followed soon after by the 
Kansas Natural Gas Co, but now they are showing profits 
of hundreds of thousands of dollars a year. The fact that 
to keep up with the demand for electric current on the 
electric generating and distributing subsidiaries it has been 
found necessary this year to place orders for almost 
50,000 horsepower of new generating equipment tells the 
story of the manner in which the electric business has 
been built up. 

In 1911 the total gross income of Cities Service Co., 
accruing from the operation of its utility properties, was 
less than $1,000,000. In 1915 it was almost $4,500,000 and 
the total gross earnings of the subsidiaries was in excess 
of $22,600,000. In 1915 gross income of Cities Service 
Co. from its public utility properties increased almost 
$500,000 and it is probable that in the current year a gain 
of close to $1,000,000 will be shown from these properties. 

In addition the properties have been brought up to a 
high standard of operating efficiency and, strange as it 
may seem in speaking of public utility operation, the 
management at all the properties is in close relations 
with the public served. Several managers have been 
elected members of city councils, several others are the 
heads of local civic bodies and two at least have been 
elected mayors of the towns in which they are employed. 

And it is this record of progress in public utility opera- 
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ion which the Wall Street banker said is being drowned 
a flood of oil. However the management of the company 
s going to do its best to keep to the front the fact that 
the organizaion is primarily a public utility operating, 
and not an oil producing, organization. Oil earnings are 
to be segregated from the utility earnings and especial 
ttention is to be given to keeping the stockholders and 
the public informed as to its progress in the strictly 
utility field. 

President Henry L. Doherty, who also feels that there 
s something of tragedy to his utility operating organi- 
ration in the submerging of their work in the golden 
stream of oil flowing from the Kansas wells, recently 
said in speaking of this phase of the situation. “Our 
stockholders and friends must bear in mind, that no matter 
what these earnings from oil_may amount to in the future 
Cities Service Co. is essentially a public utility corpora- 
tion, with all the stability of earnings that these words 
may imply. Our expectation of revenues derived from 
our public utility properties have been fully realized and 
have now reached a point which assures the company a 
splendid future aside from the earnings from the produc- 
tion of oil. Our operating organization has made a 
record in the building up of the strictly utility properties 
to their present position and this record must not be 
lost sight of in looking at the oil prospects of the company. 
We are a public utility operating organization and the 
oil production, great as it promises to be, should only 
be considered as an incident.” 


EMPIRE GAS & FUEL CO., FINANCING. 

An underwriting syndicate has been formed to purchase 
$12,000,000 first and collateral sinking fund 6% bonds of 
the Empire Gas & Fuel Co., which will run for ten years. 
However, a liberal sinking fund will retire the bonds by 
the date of maturity. A public offering of these bonds will 
be made shortly. White, Weld & Co., J. & W. Seligman 
& Co., and Kissel, Kinnicutt & Co., are the underwriting 
bankers. They also have an option on the purchase of 
$2,000,000 additional bonds. The bonds are guaranteed 
by the Cities Service Co. The properties are the natural 
gas lands and a distributing system in Kansas, Okla- 
homa and Missouri and other valuable oil properties. 
There are 24,000 acres of these lands in the Augusta and 
El Dorado fields and 7,000 barrels of oil are being pumped 
out of the district by pipe line daily. 


TEXAS POWER & LIGHT EXPANSION. 

Texas Power & Light Co., the principal operating sub- 
sidiary of Southwestern Power & Light Company, has 
purchased both the private and municipal electric light 
and power plants at McKinney and the electric light and 
power plant at Comanche, Texas. The operating sub- 
sidiaries of Southwestern Power & Light Co., which is 
controlled by American Power & Light Co., now furnish 
electric light and power service to eighty-four commun- 
ities, gas service to eight communities, water service 
to three communities, street railway service to one com- 
munity and ice and fuel service to two communities. The 
population served is in excess of 500,000. The companies 
have in operation 733 miles of high voltage transmission 
lines, while sixty-four miles additional are under con- 
struction. All of this transmission line has been built 
during the last four years. 





AMERICAN CAN NOT IN WAR CAN DEAL. 

It is now definitely established that the reported great 
can contract which Can was to get from Great Britain, 
and which meant at least $1,000,000 profit this year, never 
was tendered for the reason that no such contract had 
ever existed in the minds of the English army officials 
now in this country buying supplies. Can, therefore, was 
quite open to attack this week when the reactionary 
period set in and there was little support. Speculative 
interest in the shares, however, is small. 











opper Stocks 


Why Don’t 
hey Go Up? 


Send for our letter answering this 
question. It will interest you 


Moody Manual Co. 


33 Broadway New York 














Cinn., Wabash & Michigan 


Ist 4s July 1991 
Price upon application 


WM. C. WILSON CO. 


Investment Securities 


34 Pine Street 


New York 


























295 3 
“< 


x 





999299990 994 
— 


a 











acai caaneieaeanian == 


‘a Boos 1 


American Real Estate 
Company 
Founded 1888 b 


Oldest real estate operating corporation i 
in New York. 


Developer of the i 


xx 











ARECO DISTRICT } 
The Bronx, New York City i 

PARK HILL 
(Residential suburb) Yonkers i 


Owner of Merchants Exchange, Arena, Hen- 
drik Hudson, Hendrik Hudson Annex, Chester 
Hall, Areco Court, and other high-grade New 
York City improved properties and extensive 
land holdings. 

Full information on inquiry 

at general offices of the 


‘American Real Estate fourparty ' 
Capital and Surplus, $2,577,011.32 


527 Fifth Avenue 





New York 








a 


So. ra ee Decne ee 


a 





20 THE 


FINANCIAL WORLD 





April 15, 19}¢ 























Published Saturdays by The Guenther Publishing Co., 
29 Broadway, New York. 
Phone Rector 7387-7388. 
LOUIS GUENTHER, Pres.-Treas. M. W. DURNAGL, Secy. 


LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 
F. H. ERTEL, General Western Manager. 
727 Monadnock Block, Chicago, Il. Phone Wabash 8347 








SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 
lars a year; $3.00 for six months; 
12 cents a single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price 

Newsdealers supplied through The American News Company 
in’ the United States, The Daw Steamship Agency, 17 
Green Street, London, W. C., in England, and J. H. de 
Bussy-Rokin, 60-62 Amsterdam, Hvulland. 

Back numbers only available to annual subscribers. 














Investors may obtain The Financial World each week at 
all prominent news stands and the New York Subway stands. 


REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention all correspondence relating to 
advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Security Department of The Financial World, 


797 


727 Monadnock Block, Chicago, I1l. 


Estate 








(@ Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
iny investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 
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Our crops will soon bring forth the usual surplus of 
crop experts. 

A dark horse stands a good chance of winning the 
Presidential race. 

More than one political boom will be torpedoed long 
before the conventions convene. 

Unfortunately the trend of the speculator who follows 
tips is in the direction of poverty. 

Whenever the puts are in the wrong stocks they can- 
not be classified as calls on profits. 


In human relations, character is the securest bond, for 
it seldom defaults on its obligations. 











There is considerable vacuity about some of the vacu 
oil propositions now before the public. 


If the rest of the world is not at with Hen: 


Ford at least the State of Michigan is. 


peace 


The spring outlook is always towards warmer weathe: 
This is a natural vision that does not err. 


According to an old guard Republican it takes a |. 
party to nominate Theodore for President. 


A famine in paper may bring about a depressing crisis 
in the writing of notes. Keep your scraps of paper 

Just as soon as the farmer improves his knowledg: 
crop rotations just so soon will he improve his farm 


A good blue-sky law would soon make the get-ri 
quick promoter so blue he would quickly quit business. 
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A campaign is on to secure Federal regulation for the 
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Oil magnates are explaining why oil is high. But why 
add to the grief over what we already know to be to 
true? 
length 
debates the country will unanimously give it a 
thanks. 
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torrents to electricity. the mountains have « 
to Mohammed. 

Well, at least the International Mercantile Marine com 
mon stockholders have something to fight for without los 
ing much if they fail. 

Modern made shoes require twice as much leather as i! 
the old days. But the leather manufacturer has no ob 
jection to such waste. 


charted 


If the frailities of the stock market could be 
then charts would constitute reliable compasses for guid 
ance on the sea of speculation. 

Many pianos are now being shipped to Europe where 
the “Dead March in becoming the 
spread piece of instrumental music. 


Saul” is most wide 


A dollar an ounce is predicted for silver. We wager 
sixteen to one that this price has produced the silver 
in the lining of the silver miners’ clouds. 

Heavy buying of dry goods is a trade report. Very 
soon we shall hear that the thirst for the baseball scor¢ 
will increase the consumption of wet goods. 

In deleting over-capitalization the water is substracté 
from deflation and the danger that a corporation 
ever rock its boat in a financial storm is eliminated. 


A check for $75,000,000 was recently drawn on Wall! 
Street and it is the largest check. This goes to show 
there is no check on Wall Street when it wishes to do 
anything worth while. 
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BUSH TERMINAL’S SATISFACTORY YEAR. 
The Bush Terminal Co. of Brooklyn, which occupies a 
trategic position on the Brooklyn waterfront and has 
icilities which all shippers and warehousemen were eager 

get when the war in Europe brought such rush orders 

this side, shows in its report for the 12 months ended 
ec. 31 how effective this increase in business was on 

rnings. Gross was $1,632,000, against $1,350,000 in 1914 
$1,192,375 in 1913. Operating expenses 

less than in 1914 and net earnings were $1,345,177, a 
1 of nearly $336,000. Other income was nearly $200,000, 

i the total surplus after interest and taxes was $832,411, 

gain of $317,000 over 1914 and nearly $500,000 better 
an in 1913. The profit and loss surplus is now $1,833,317. 

The surplus of $832,411 for the year showed that the 
terest on the bonds and other debt was earned more 
han twice, as the total charge for interest and taxes was 
nly $711,724. 
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LITTLE LOMAX, THE WONDER WORKER. 
Railroad men all over the country are solicited to take 
near Burlington, 
A reading of the 


shares in the new town of Lomax, IIL., 
owa, which Wm. T. Love is projecting. 
newspaper which Love issues to boost his project shows 
he certainly displays all the ardor of the real estate agent 
who could ‘sell sand lots or ocean watered garden plots as 
the choicest to be had. 
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Love says to his “boys,” as he calls the railroad men 
communicates with, that he offers them an opportunity 


make $10,000 out of an investment of $9.50 for a $10 
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$26,838,172 


Copper Dividends Paid in First 
Quarter of 1916 


{| The unparalleled prosperity of the copper industry is re- 
flected by dividends, as above, distributed by thirty-two 
strictly copper producing companies. 

| These dividends, though the greatest to date in the his- 
tory of the industry, by no means reflect anywhere near 
the extraordinary profits of the copper producers. They 
are, in fact, 50% less than the indicated earnings of the 
companies in question. 

As a result, copper shareholders are receiving millions 
of dollars in increased dividends, and they may look for 
still larger disbursements. 

{ Free statistical Copper Book sent upon request, together 
with circular giving list of the best purchases among the 
dividend-paying coppers. Ask for 15-FW, including book- 
let explaining 
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share, the 50 cents difference representing the cash dis- 
Closer analysis, however, shows that such enor- 
mous profit is made possible only by pyramiding the ten 
dollar investment. That is to say, the shareholder can, 
keep his stock in the company which will continue to buy 
property and establish new cities doubling its profits with 
each new deal as it is completed. But so far Lomax has 
not been made a wonder city, but has just started. 

Love may also discover before he reaches far with his 
self-conceived commonwealth that it is much easier to 
build a city in his dreams than actually make one blos- 
som forth on the place he has selected. 


count. 





ANOTHER WRANGLE IN UNION BAG. 
Not satisfied with the result shown last year by the 
‘inion Bag & Paper Co., a committee of stockholders have 
issued and sent to the stockholders a circular recommend- 


ing an adjustment in the company’s capital. Their criti- 





FINANCIAL ANNUAL 


AND 


INVESTORS’ GUIDE 


With additional important articles, statistics and 
other valuable reference information is being pre- 


~" BOOK-FORM 
AND WILL SOON BE READY 


Copies may be obtained without charge by send- 
ing requests to the NEW YORK AMERICAN, 
American Circle Building, Broadway at 60th St., 
New York. 





cisms has awakened the ire of young William H. Zeigler, 








the heir to the millions of the wealthy baking powder 
man whose name he bears. He can see no reason to 
justify the present attack upon the company’s credit and 
so tells the protesting stockholders, contending that the 
nanagement is doing everything that ought to be expected 
of it in improving the company’s financial condition. In 
1913 a stockholders’ squabble also developed when a peti- 
tion was filed for the appointment of a receiver. This 
was denied and a compromise was effected by the ap- 
pointment of four new directors. The Union Bag & 


Paper Co. has had a sad career as a money maker. 


NO LIMIT TO CHAMPION’S GROWTH. 

In order to stand a good chance to make $9,375, all a 
person need do is to invest $25 in 25 shares of Champion 
\uto Equipment stock. So we are told in a letter sent 
out by John E. Mahon Co. (bankers, they call them- 


selves) with offices in the Marquette Building, Chicago. 
Ithers have Dunlop, Dia- 


yd and other tires. It is remarkable how some pro- 


made rtunes in Goodrich, 


moters are so thoroughly acquainted with what other 
people have made and how they can make these profits 
stretch to suit their own fancy. Mahon even guarantees 
I the stock for a dollar at the end of the year 


to buy back 
the purchaser wishes to dispose of it. 
promising to earn more than $400 


Natural- 


This proposition, 
for each one dollar, appears a hard thing to sell. 
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‘THE: 


‘~MARKET: 
‘COMPASS: 


PLANS OF BULLS TEMPORARILY UPSET. 

The hopeful bull contingent, whose numbers had been 
growing steadily since April 1, received another check 
this week when the diplomatic situation, involving a pos- 
sible clash with both Germany and Mexico, suddenly 
loomed up with increasing gravity. Stocks which had 
been in process of slow but steady accumulation were 
thrown over or loads were lightened and the pools and 
individual operators who had joined hands to start the 
market forward once more had to suspend operations. 

But it was only a check, not a defeat. The market is 
in the same mood as it was last week when we described 
it as being desirous of advancing. Considering the gravity 
of the situation and the possibility of serious trouble, even 
war itself, the market has this week exhibited a great deal 
of resistance. It would appear that important interests 
had decided on a campaign for another advance and they 
do not readily quit, even when great obstacles confront 
them. If they did not have considerable lines of stocks 
acquired at high prices they might not be so insistent, but 
it is believed they are so heavily committed to the bull side 
they will make the greatest efforts to re-enlist public sup- 
port once more. The outside public, so-called, is not as 
yet disposed to come in, for the very good reason it is 
already in to a considerable extent, and also at higher 
prices, and not desirous of increasing its commitments. 

One reason why the market has resisted pressure this 
week is that we have had innumerable war scares since 
the sinking of the Lusitania and every new one does not 
now carry such weight or last as long as formerly. Con- 
fronted with the possibility of a break with Germany and 
war with Mexico, the market broke one day, showing con- 
siderable weakness in the war issues, and then braced up 
again. At this writing (Friday, April 14) the situation 
is seemingly one of renewed technical strength. For a 
month or more the market has been discussing a break 
with Germany so that has been pretty well discounted, 
unless all signs fail.. As frequently stated here, war, after 
the first shock, would mean inflation and higher prices and 
a boom, artificial and balloon-like though it might be, but 
a boom nevertheless, and it would undoubtedly mean in- 
flation in stock market prices also. 

The financial resources of the United States were never 
so great as now and we could stand a great deal of infla- 
tion and still not reach a dangerous position. 

There is renewed talk of peace in Germany and Austria, 
the foreign ministers of both countries having discussed 
the subject this week at length, and yet peace is far off. 

The speculative temper for the moment seems to be 
shifting from industrial and mining stocks to the rails. 























HARVESTER AS A “PEACE” STOCK. 


Harvester common is being pointed to as a “peace” 
stock likely to be more prominent after the war than 
now. Yet it sold off with the rest of the market this 
week. There is merit, nevertheless, in the claim, as the 
tremendous of foodstuffs will surely 
create a great demand for harvester machinery to garner 
the bigger crops that will be raised in order to take ad- 
vantage of the high prices. But for the outside in- 
fluences ruling the shares might thus early begin to dis- 
count the return of such a period of prosperity. The 
Harvester shares are selling around 73, while the common 
of the New Jersey Corporation of the same name are 
quoted well above par. The Harvester Corporation is 
the exporting end of the business, and hence its compara- 
tively low price. Last year harvester machinery exports 
were $13,555,000, against $21,650,000 in 1914 and $53,454,000 
in 1913. 


rise in the cost 

















MINNEAPOLIS & ST. LOUIS. 


More than the necessary 75 per cent. of the share- 
holders of the Minneapolis & St. Louis have agreed to 
the reorganization plan, which among other things in- 
volves an assessment of $20 per share. The stock has 
been deposited under the plan and it will be voted by 
the stockholders’ committee at a special meeting called 
for May 15. Syndicate will supply the $20 per share 
where shareholders accepted the alternative of scaling 
down their stock holdings in preference to paying the 
assessment. The $2,500,000 notes which have been ex- 
tended to Aug. 1 will be paid off from the proceeds of 
the assessment, while $1,450,000 will be utilized to meet 
current expenses and bills. The net earnings for March 
will show about $70,000 better than for March, 1915. 
The market for the shares has not reflected, by any 
movement up or down, its view of the progress of the 
reorganization. ; 


MISSOURI PACIFIC. 


Missouri Pacific shares are so low in price they are 
traded in very little, but there was much talk this week 
that the reorganization plan would be announced shortly. 
This was not confirmed in banking circles. The tentative 
plan calls for $50 per share assessment, but no announce- 
ment is expected much before summer. Meanwhile there 
is the problem of the payment of nearly $25,000,000 
6 per cent. notes due June 1. They are quoted around 
91, which indicates that they will be renewed if possib!e 
They certainly cannot be paid off unless the $50 per 
share assessment is levied and collected. 


NEW HAVEN. 


The refunding of $27,000,000 one-year notes by the New 
Haven was a problem this week that was solved by 
the sale of $25,000,000 4%% per cent. one year notes. 
Sears based their attacks on the poor December, 
January and February earnings. New Haven advanced 
to nearly 90 last year on the presumption that President 
Elliott could do things beyond the power of the greatest 
railroad executive in America and since then a more 
sober view of his great task has developed. Besides, 
the stock then can show only 1% per cent. earned in 
eight months, has been away out of line with other rails, 
selling around the same price. Why, for instance, should 
New Haven sell up around the 4 per cent. preferred stock 
of the well-managed and prosperous Kansas City South- 
ern, though it hasn’t the ghost of a chance for a dividend, 
as is now realized, in years? 


NEW YORK CENTRAL. 


Since the outbreak of the war in Europe, 60,000 shares 
of New York Central stock has been sold in this market, 
and 40,000 of this in the last eight months. This is not 
cited to account for the recent weakness of New York 
Central, but simply to show what the market has had to 
confront. It is as good a sample explanation as any for 
the lassitude of the general market for railroad stocks. 


SOUTHERN PACIFIC. 


Southern Pacific will soon again be in competition with 
the Panama Canal and Traffic Director Spence this week 
gave warning that the competition of the Canal could 
never be escaped from by the transcontinental roads, in 
his opinion. The remarks of Mr. Spence did not create 
any alarm, but there was some uneasiness over the Mex- 
ican situation and its bearing on the possibility of con- 
fiscation of the Mexican property of the Southern Pacific 
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system by the Mexican Government should we go to war 
with the Mexican people. The shares sagged, but there 
was no wild or alarmed selling. 


SOUTHERN RAILWAY. 

The absence of any stock pressing for sale was quite 
oticeable this week. On the day the sensational news 
sbout our relations with Germany and the trouble in 
Mexico broke, the transactions were of small volume and 
rices changed little. Gross gained about $450,000 in the 
rst two weeks of April, according to estimates, and the 


March net, when reported will be another brilliant ex- 


it, it is asserted. 


UNION PACIFIC. 


Although Union Pacific has now taken the place of 
Southern Pacific in the matter of big monthly gains in 
earnings and will undoubtedly show for March the same 
relative net gain as displayed in February when the net 
increase was $1,380,000, the shares were heavy this week. 
[hey sold down to about the low price of the year, but 
at the low levels what was reported to be important buy- 
ing set in. 

WABASH. 


\ slow reactionary movement characterized the market 
for the Wabash shares this week and brilliant earnings 
and prospects did not count. The bears trotted out their 
reports about heavy crop damage in Wabash territory, 
and it must be confessed that the official reports sus- 
tained them in part at least. 
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AMERICAN SMELTING & REFINING. 


Traders and outside speculators did not stand on the 
order of their going, but got out quickly when the 
serious situation in Mexico was disclosed. On March 1 
the stock sold at its low of the year and on Friday 
the low price was practically duplicated. As we have fre- 
quently pointed out, the situation generally and the in- 
different outlook for any dividend increase, did not war- 
rant prices above par for this 4 per cent. stock. 


ANACONDA COPPER. 

A shortage in copper, described by enthusiasts as a 
famine condition, with suggestions of 35c. copper before 
June, served to whet no speculative appetites this week 
and Anaconda Copper seemed to be mostly a liquidating 
proposition. A lot of big speculators who acted like 
imateurs when the big stock market boom was on, and 
failed to get out, are still maintaining their position, but 
with increasing difficulty as an equally strong bear party 
has discovered their plight and are trying to get up a 
scare. 

BUTTE & SUPERIOR. 

Butte & Superior shares made a brave effort this week 
to get back to the old level above par, and but for the 
international troubles that broke on the market simul- 
taneously, earnings are all that could be expected and 
larger dividends may be confidently looked for, but no 
stock, however advantageous its position from an earn- 
ings standpoint, can be expected to go up when a war 
care is On. 

CHINO COPPER. 

Chino Copper was fully justified in putting the stock on 
a $5 per share per annum basis at the recent meeting. 
This is fully sustained by the annual report for 1915, which 
shows the company earned the equivalent of $7.94 per 
share and had cash holdings amounting to $2,113,000, 
against $157,000 in the previous year. Chino is probably 











If We Get Into the War 


What will be the effect on American invest- 
ments should the United States cut off diplo- 
matic relations with Germany? This subject 
is exhaustively discussed by Mr. Moody in our 
regular review of this week. 

A few extra copies of this review are avail- 
able. 


MOODY’S INVESTORS SERVICE 


35 Nassau Street, New York City 
Telephone, 1299 Cert. 




















earning over 200 per cent. on its capital stock at the 
present rate of output and market price for the metal, 
and at the same time making liberal allowances for all 
extra expense, replacements, etc. That the stock did not 
show much change in market price when the report came 
out, was evidence of what speculators are now thinking 
of—the future. They acknowledge the immensity of pres- 
ent earnings, but say speculative buying of copper stocks 
now must be based on what is likely to be the situation 
six months or a year hence, and they confess themselves 
completely nonplussed. 


GREAT NORTHERN ORE. 

Lake navigation opens on May 1, two weeks late this 
year, but iron ore experts state that 60,000,000 net tons 
of ore will be shipped from the lake iron regions. This 
will top all previous records and with such unprecedented 
activity, holders of Great Northern Ore certificates are 
quite confident of a spring boom in their shares setting 
in. Some of them got hints this week that when the 
quarterly statement of the Steel Corporation appears at 
the close of the month and shows record earnings, both 
the Steel and Ore share markets will be made more active 
and the move may come before that time. 


LEE TIRE. 

Lee Tire, a stock listed on the Exchange not long 
ago, acted well this week and it was widely announced 
on authority close to the management, but not officially, 
that the directors at their meeting next week will put 
the stock on a $3 per annum dividend basis. The net 
earnings for the first quarter indicate more than $330,- 
000 net earnings per annum. There are 100,000 shares 
outstanding, but they have no par value. There was 
some profit-taking when the war scare developed. 


MIAMI COPPER. 

Miami’s copper production this year, it is estimated, 
will be somewhere near 50,000,000 pounds, against nearly 
42,000,000 in 1915. Miami’s cost per pound in 1915 aver- 
aged 9.20c., against 9.62c. in 1914, the best record of any 
previous year. Based on contracts already made, it is 
calculated that the average price in 1916 will be anywhere 
from 26c. to 29c. Copper at 27c. for September delivery 
is now being sold. If Miami averaged a cost per pound 
of 9%c., and sales of 50,000,000 pounds averaged 26%4c., 
the profit would be in round figures $8,500,000, or more 
than 200 per cent. on the outstanding capital stock of 
$3,735,570. These are staggering figures and leads one 
to wonder why Miami does not sell higher, as its yield is 
now around 14 per cent. on the investment. 


MEXICAN PETROLEUM. 

The dangerous possibilities in the new and startling 
situation in Mexico were early recognized by speculators 
who had been accumulating Mexican Petroleum stock 
on the strength of the boom in oil prices, and they fell 
all over each other to get out of the shares. The stock 
was also weakened by bear attacks and altogether was at 
times a leader in the downward movement. If we should 
refuse to get out of Mexico the Carranzistas on the east 
coast could easily do great damage to the companies re- 
fineries and oil wells. 
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NEVADA CONSOLIDATED. 

Nevada Consolidated issued its 1915 report this week 
and showed a gross gain of $4,630,000, or about 65 per 
cent. over 1914, while the surplus, after dividends, which 
are now on a higher basis, was $2,558,930. This com- 
pares with a deficit of more than $779,000 in 1914. The 
surplus was almost equal to the total dividends paid, so 
it is safe to say that now Nevada is more than earning 
double the present dividend. 


U. S. SMELTING, REFINING & MINING. 

One of the conspicuously strong stocks this week at 
times was United States Smelting. The common shares, 
which have a par of $50 and were only recently listed on 
the New York Stock Exchange, made a new high record 
price around 77. The company has some very rich silver 
mines in Mexico and with silver at a new record price, it 
was stated that some very timely strikes had come at the 
Mexican mines known as the Real Del Monte mines. The 
new high price was struck before the disturbing news 
about the fatal clash with our 
it came out the reaction was 
No speculators wanted 
For the 
is earn- 


Mexico 
when 


from 
there, but 


came 

troops 
just as sharp as the rise had been. 
to be long of the stock if war was in prospect. 


time being, therefore, reports that the company 


ing 30 per cent. on the stock might as well be withheld 
for a season when the public will be more receptive. This 
stock has had an advance of nearly 60 per cent. since 


December last. 


U. S. STEEL. 
S. Steel Corporation this week showed the total 
unfilled orders on the books to be 9,331,000 
tons, the gain for the month being 762,000 tons, but this 
truly striking demonstration of feverish activity and prof- 
its in the steel business made scarcely a ripple in the 
fact, Steel shares sold down after the 
report came out. A year ago the company had only 4,- 
255,000 tons booked and yet at that time the stock was 
going up by leaps and bounds in a very excited speculative 
period. Now speculators are wondering whether to sell 
out their shares and go short on the theory that the steel 
industry, after such a tremendous boom as it has seen in 
the last year, has just about discounted everything of a 
bullish nature and that steel shares will seek to discount 
The trouble is the boom may last a 
considerable time longer and give bears many unpleasant 
hours meanwhile. Nevertheless, there were many sales 
of Steel this week, based on the reaction theory, and the 


The U. 


business of 


stock market. In 


a coming reaction. 


stock was heavy. 

Steel was subjected to a hammering process late in the 
week on the more threatening aspect of foreign affairs, 
especially with respect to relations with Mexico. 
Some state long accounts of enthusiastic speculators who 
loaded up with Steel around top prices of the year were 


our 


forced on the market. 


“CHEAP” STOCKS THAT ARE DEAR. 

All last year, and until within a recent period, a market 
was afforded for the stock of the old Rock Island Co., of 
New one of the devices by which the Reid-Moore 
coterie drew a great deal of their wealth from the public. 
was the second of the holding companies 


Jersey, 


The company 


in the Rock Island pyramid, and its $100 shares in the 
period named ranged in price from 50 cents to $2 per 
share. The mere fact that the stock sold at such a low 


price attracted the cupidity of many persons who bought 
the shares on the assumption that they represented some- 
thing tangible and, like Union Pacific, Atchison and others, 
o sold at a few dollars per share, would some 
make their fortunes. Of 
course and 
represented nothing but a corporate name, which to keep 
payment of taxes. These had 
accumulated for several years, and this week the assets, 
worth only $20,000, sold at auction. The proceeds 
be applied to the payment of the taxes and the de- 


which long ag 


day leap and 


skeleton 


into prominence 


financial was a mere pretense 


this 
required the 


in existence 


were 


will 
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WOOLWORTH | 
McCRORY f 
KRESGE ($10 Stock) 


The tremendous earning powers of the 5c. and 10c. Store 
Companies, the stability of their business and the records 
of their Sales and Net Earnings for each year showing 
with scarcely an exception substantial increases o ver 
Sales and Earnings for each preceding year commends 
the securities of the Woolworth, McCrory and S. 
Kresge Corporations to the conservative investor. 

In 1915 these three companies transacted a gross bu 
ness in excess of $100,000,000 and earned approximately 
$9,150,000. 

Write for descriptive circular (F.W.109). 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
Seven Wall Street Penobscot Building 
New York Detroit 
































luded buyers of the stock will find they have a prett 
chromo or stock certificate which they will be unable 
even give away. The New York Times asserts that larg: 
blocks of the stock, sold on the Stock Exchang: 
lately at 75 cents per share, were purchased by women a: 
men of small means. The $100 shares sold on the Cur 
this week at 9c. 

not necessarily 


which 


A thing is good or attractive beca 
So-called bargains, 


should be examined carefully before purchase. 


it is cheap. in stocks as in everythi: 


else, 


UTAH SECURITIES CORPORATION GAINS. 


Substantial gains continue for the Utah Securities C 


poration, which shows in its March report, with inte: 
company charges eliminated, gross earnings by subsidi 
aries of $425,786, against $364,943 in March, 1915, a gai: 


of $60,843, or 17 per cent. Net earnings were $233,2( 
igainst $184,115, a gain of $49,092, or 27 per cent. Fi 
six months, gross earnings were $2,626,237, a gain of $344 
440, while net was $1,464,074, a gain of $330,855, or 29 p 
Net earnings for 12 months were $2,715,049, an ir 
$482,135, or 22 per cent. Reports 
Utah district are most favorable for the greatest 
during the balance of 1916. 


cent. 
crease of from the 


activit 


LIST OF DIVIDEND PAYERS. 


Showing Five Years’ Average Earnings and Record of 
Dividends Paid. 
No. of yrs. 
5 years’ divi- Present 


Public Utility Stocks. Average dends rate Market 


earnings paid P.C. price :! ( 
North American Co..... 6.60% 11 5 69 3.62 
Montreal Light, H. & P. 15.27% 13 10 219 4.57 
Brooklyn Union Gas... 8.20% 2 6 129 4.65 
Twin City Rapid T., com. 11.68% 5 6 118 5.08 
Consolidated Gas........ 7.24% 23 7 35 5.19 
American Cities, pfd... 7.23% 4 3 56 5.36 
Western Union Tel..... 5.19% 11 5 90 5.56 
Mackay Co., pfd........ 8.31% 10 4 68 5.88 
Public Service of N. J.. 7.33% 6 7 118 5.93 
Pacific Tel. & Tel., pfd.. 6.67% 7 6 97 6.19 
Virginia Ry. & P., com. 3.74% 4 3 48 6.25 
Mackay Co., com. 5.20% 10 5 79 6.3 
Laclede Gas Light, “Com: 8.50% 10 7 104 6.73 
North. Ohio T. & L., com, 7.46% 9 5 72 6.94 
Brooklyn Rapid a. 7.76% 6 6 85 7.06 
Peoples Gas Light Co. 8.33% 22 8 103 747 
Phila. Company, com. 7.66% 8 2 44 7.9 


In a future issue The Financial World will publish a: 
interesting analysis of the most important copper securities 
showing total productions for first quarters of 1916, earn- 
ings per share on present price of copper and future earn- 
ings should the price of the metal go higher. Also an itr 
teresting chart, giving a comparison, in graphic form, of 
the prices of copper metal in 1914, 1915 and 1916. 


Dividend Declared April 8-15. 


|\Rate, Stock of 

P. C. Period. record. Payable 
Atjen PowGat Oop BORscciccccese< 1% Q Apr. 20 May |! 
i, £ti Oe: FS errr 1 Q Apr. 22 May 
Brown Shee INE POR... sccccesec 1% Q Apr 22 May ! 
Commonwealth Pr Ry & Lt pfd... 1% Q Apr 17 May 
Commonwealth Pr Ry & Lt com.. 1 Q Apr 17 May 
Commonwealth Edison ........... 2 Q Apr 15 May 1! 
Consolidation Coal ..i..cccccce -. 1% Q Apr 10 Apr 20 
Consolidation Coal ............ -- 1% Q Apr 22 Apr 2 
Homestake Mim CoO....ccccccccece 65e M Apr 20 Apr 2 
Hollinger Gold Mines............. 4 — Apr 14 Apr 21 
Keystone Telephone Co pfd. = oe 3 s Apr 20 May 
Kerr Lake Mining Co...... a Q Jun 1 Jun 
McEIwain Co Ist pfd....... ieee SS Q Apr 15 May 
McElwain Co 2d pfd......cccce - 1% Q Apr 15 May 
Montreal Tramways ......... ica< aoe Q Apr 15 May 
Pacific Coast Ast eer beses Ee Q Apr 21 May 
Pacific Coast 2d pfd........ccccce ae Q Apr 21 May 
© Meee Be BOE, occ cicsccoccs 2 Q Apr 15 Apr 2 
Se Oe ee ee Bio nn vcs sicsecomes 1 Q Apr 15 Apr 2 
Willys-Overland com............. 1% Q Apr 22 May 1 

Rate Payable. 

Woolworth (F W) com...... oe Q Apr 26 Jun 1 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE OPEN: MARKET: 
| ; , We will be pleased to mail to invest- 
| : on - ; 9} a _ 
| ors on request copy of our weekly 
| Market Letter discussing Standard Oil 
! Stocks and stocks of established inde- 
cceneoes, pendent oil companies. 
PACIFIC GAS WEAKENS. 
ic Gas & Electric Co. has fallen more than 7 points DOUGLAS FENWICK & CO 
the directors declared a cash dividend at the rate : 
- mt : a. oo ; > STANDARD OIL STOCKS 
5 quarterly. The reason is that the California Rail- 
Commission refused to sanction the issuance of $1,- 34 Wall Street, Tel. 4228 John New York 
00 common stock as a stock dividend to refund sink- 
=! und payments in 1915 and 1916. The decision is all 
re puzzling since the commission allowed the is Th Whi M C 
e of 6 per cent. in scrip dividends. The objection 2 ite otor Oo. 
stock, it is asserted, is that it impairs the posi- Circular Upon Request 
; vestors who bought the new 6 per cent. pre- 
stoc] It is also asserted that the company’s valua- 5 ROBINSON-DUFF & CO. 
7,490 on its properties is exaggerated, and M lita 
( sion says the valuation on the company’s own ; 
-. £70 69272 Rector 4500 61 BROADWAY, NEW YORK 
ing is $79,623,073 
( ( h was caused by the sale of fully = 
of common stock, and mostly by the Pacific z 
5 sheen anand American Graphophone Co. 
AMERICAN GAS & ‘ELECTRIC UP. Dealt In 
here was a fair sized boom in American Gas & Elec- WILLIAMSON & SQUIRE 
Co. stock this week, the common getting up around 25 Broad St. ; New York 
to 148 The company is again showing record earn- ee Acetate 
- nes and for the 12 months ended Feb. 29 the earnings ; pai 
| Low prices and general depression forced the institu- 
re equivalent to more than 26 per cent. on the common mp : : = 
. on. of.the strictest economies, but there was a point in 
il ( irges a? . ‘ . ee ° 
that direction beyond which the company could not with 
safety go and maintain its property at standard. The one 
INGERSOLL-RAND UP AND DOWN. ve Paar Og 
a a ; ; : ot hope expressed in the report is that unfilled orders 
Ingersoll-Rand shares seldom attract attention on the : pie sa < . 
( : ‘ ; : P have increased and at prices which will realize a substan- 
stock Exchange, but they advanced 25 or more points |. . 
et ae : na ial profit. 
is week, following a 75 point rise last week. The move- +5 oa 
: ‘ {he company says it has renewed $750,000 5 per cent. 
ent is a natural one as the company manufactures min- - 3 
; ; , , year notes at “satisfactory” terms. 
ig machinery and tools and is so rushed with orders ‘ 
‘om the busy mining companies it has to employ its 
tory hands day and night. Even in the dull year of AUBURN & hele gta REORGANIZED. 
1914 the company earned nearly 12 per cent. for the The financial affairs of the Auburn & Syracuse Elec- 
| r > 
ck, and earnings are starting off so large a big melon ic Railway Co. were complete i, reorganized at a meet- 
- in the shape of a stock dividend is looked for this year. held Wednesday Under the new organization, Clif- 
5 Late in the week the bids disappeared and the shares ford D. Beebe, who promoted the organization of several 
: reacted. lectric lines in Central New York, is dropped. Mr. 
: Beebe’s resignation was accepted along with those of 
ce ne " —— . ‘ . ° 
g CITIES SERVICE co. PROFIT-TAKING. c. M. 3B man al 1. K. Hiscock. Harold G. Metcalf, 
z Heavy profit-taking in Cities Service Co. comimon stock sol the late Col. ] D. Metcalf, and a 
4 a 
5 s in p ress most of the week and the tidees ar¢ Stock! ¢ t ! Kope Co. and Inter- 
“ _ 5 20 point reaction from the high levels of Hat t elected president in place of 
: Phe 60 points advance in ahout three weeks v Bee 
; é 
? em] to ignore and a small host of speculators 


advantage of the market and sold out. The March 
nines will be available next week and it is asserted 
for the first three months of 1916 the statement will 
> in the earnings applicable to the stock 


\ east 
( $600,000, as compared with the earnings for the 
of 1915. 
[he preferred stock was also reactionary, but invest 


nt buvine is still prominent in this issue and the set 
ly small on light dealings. 


k was comparative 


HALE & KILBURN CO.’S LOSSES. 


nual report of t » Bi le & Kilb urn Co, 18 a rathne 
locument ‘ shows an weal perating 

last year to De 31 of $219,940. At one time last 
his company s reported to have $5,000,000 in war 
s. but this was not true, the orders being of no 
nsequence They re not re ferred to in the re port. The 
ingly emonstrates the disinclination of the 

is last vear to buy equipment, by stating that in 
ailway supply department sales were only 


nt. of the average annual shipments of the three 
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CARL. H.PFORZHEIMER&.CO, 


Phones 4860-1-2-3-4 Broad 25 Broad St., N. Y. 








Our Latest] Investment Bulletin 
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Chemical iienins 
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National Preparedness 


ncerning companies 
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THE AGENT’S COMMISSION. 


By C. M. Harger. 

One of the vexed questions between the investor and 
the agent is the amount of the commission the latter is 
entitled to charge for negotiating a loan. The rate of 
interest is constantly decreasing in sections where for- 
merly good rates were obtained. Take the territory 
along the Missouri river—eastern Kansas, eastern Neb- 
raska and the eastern Dakotas—and it is practically on 
a 5 per cent basis to the investor and loans scarce at 
that. Montana, Idaho and Utah are being combed clean 
by the life insurance companies and larger private in- 
vestors to secure as many 6 per cent loans as possible. 
One company claims to have applications for $500,000 of 
Judith Basin, Montana, loans it cannot fill. Yet the 
greater part of this business is done through eastern bro- 
kers, and few if any of the loan agents in this newer sec- 
tion have direct connections with loan buyers, which they 
earnestly desire to save the middle man’s commission. 
Their difficulty comes in securing the ultra desirable in- 
vestor who feels that he should receive better than 6 per 
cent when he goes as far west as Montana and Utah, 
knowing that the farmer is paying 8 per cent for his 
money. But the investor fails to realize the cost of mak- 
ing a good loan, and the overhead expenses must be con- 
sidered if the work is to be done well. The detail work 
in a new country is increased by reason of re-examina- 
tions, automobile service because of inadequate railway 
facilities and the higher cost of doing business of every 
kind in a new country. An investor who had $200,000 ma- 
turing after investing some part of the fund in Montana 
loans found that the farmer was paying 8 per cent while 
he received only 6, and withdrew from the field, demand- 
ing 7 per cent net and being refused. The facts were 
that the 1 per cent commission would not have covered 
the cost of making thoroughly good loans—and he of 
course wanted no other kind. The investor is generally 
unfamiliar with the local conditions in the loan field. He 
does not understand the need of caution in making sound 
loans and the cost of employing men who are able to 
place loans so that there will be no failure in payments. 

The new Federal land bank bill provides for an over- 
head expense of 1 per cent, far in excess of European 
charges in land banks, and the local agent can be ex- 
pected to make no less in good territory where the plac- 
ing of a loan is a simple process compared with the 
newer sections. In general the return on a loan is in 
direct relation to the soundness of the security, and 
while there may be absolute safety in a loan bearing a 
high rate to the investor, the average condition holds as 
stated. The unparalleled demand for farm mortgages 
has brought into the field agents who think they have 
only to hang out a sign reading “Farm Loans” and offer 
a maximum rate to get business. And they do get it— 
but they take in the rejected loans that have been turned 
down or limited by the insurance companies, and experi- 
enced agents, and in the end the investors will bear the 
burden. The only safe loan is the one well made, and it 
fs better to have a sound loan at a fair rate than to have a 
risk at a high rate. The careful agent is worthy of his 
hire and if he charges the real cost of doing business he 
is only making it possible for the permanence of his busi- 
ness and is protecting the investor by taking the pains 
needed for the securing of the best of mortgages. This 
is something for the investor to consider when he is 
tempted to find fault with the agent who charges ac- 
cording to the conditions of his field and insists that he 
wants to obtain only the best loans. You cannot have 
high rates and careless work and safety as well. 











Increase Your 
Income 


f Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 


In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the lead- 
ing insurance companies. 

Our standing in the state and our references will com- 


mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 
































Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 
FIRST MORTGAGE FARM LAND BONDS 
These are not debenture bonds but di- 
rect first liens against highly improved 
$ 1 and well developed farms in the 

ILLINOIS sett IOWA 
$ 5 0 0 A dependable security without a peer. 
Of special interest to holders of trust 
unds, savings banks and careful private 

$100 nth og a , — 

Send for descriptive circulars. 

The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 





If a Dependable Income 
Producing Security is Desired 


Our Oklahoma Farm Loans will meet every re- 
quirement. We are one of tHe oldest loan firms 
in Old Oklahoma, and our inviolate rule is to re- 
mit interest on the day it is due. Je examine 
every loan personally and never loan to exceed 
33 1/3% to 40% of conservative valuations. Have 
loaned many millions of dollars. Not a cent of 
loss to any investor. Interest and Principal col- 
lected free of charge. 

Write us for the names of some of our eastern 
sioneh, if you are interested in high grade farm 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla. 


Interest 
Paid 
the Day 
It is 
Due 








INVEST IN OUR 
% % 
Secured First 


Certificates Mortgages 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards. 


Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 


Capital, $300,000.00—Surplus, $50,000.00 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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MONTANA FARM LOANS. 
Development in the State Has Increased Their Popularity 
Materially. 

In Two Parts. 

PART Tf. 

By F. H. Ertel. 
pecial Traveling Representative of the Financial World. 
Not many years ago a Montana farm loan was a joke. 
Today it represents the most substantial security of its 

kind. 

The evolution of the past years have taken Montana 
ut of the pronounced mining and cattle raising state to 
transform it into the richest agricultural stare of the 
Union. 

‘Montana farm loans today are in active demand by the 
best informed life insurance companies and financial in- 
stitutions on account of their superior dependability and, 
at this writing, the demand far exceeds the supply. 

Every Montana farm loan, however, does not constitute 
a good loan, and an investor should exercise great cau- 
tion in dealing only with firms of the highest standing 
to safeguard their investments. From such firms a net 
rate of 6 per cent. is obtainable on the choicest offerings 
which preclude disappointment or loss. While the Mon- 
tana farmer as yet pays 8 per cent. for his money the 
actual cost of giving the investor expert service brings 
the net down to 6 per cent. for the Eastern investor. 

As yet transportation facilities are very limited and 
the cost of examination coupled with all the other many 
and important details in completing a farm loan in Mon- 
tana, which will stand the test of time, is naturally very, 
much greater than in the older eastern agricultural states. 

But the investor who appreciates safety will find the 
6 per cent. Montana farm loan among the most depend- 
able security, carried in his strong box. 

The two-thirds of Montana that lies east of the Con- 
tinental Divide, constitutes one of the largest and most 
fertile plains-regions in America. The western one-third 
is only occupied by mountains in the sense that the ranges 
forming the backbone of the continent occur in this por- 
tion and are always within sight. The various chains and 
spurs are divided by innumerable fertile valleys, many 
of which comprise large areas. 

It was assumed that the great plains would perpetually 
remain the domain of the stock man. The knowledge 
acquired through experience that excellent non-irrigated 
crops of practically every kind of farm produce coud be 
raised every year on the great level areas in central 
and eastern Montana lead to perhaps an unparalleled 
agricultural development. 

The greatest discovery in Montana was not gold, cop- 
per nor silver, nor even the remarkable conditions that so 
wonderfully favor grazing, but the comparatively recent 
one that non-irrigated farming brought such returns as 
have seldom been equaled elsewhere. 

Within a decade the order of importance of the various 
industries in Montana has been reversed. Mining and 
grazing have had to yield rank to farming. While agricul- 
ture is as yet in its infancy, enough has been accomplished 
to make it absolutely certain that during the next ten 
years Montana’s contribution to the food supply of the 
nation will be among the most important of any state. 

Montana has an average length from east to west of 
about five hundred and twenty-five miles, a greater dis- 
tance than from New York City to Detroit and an aver- 
age width from north to south of approximately two 
hundred and seventy-five miles, which is equivalent to 
the distance from Chicago to St. Louis. In round num- 
bers Montana comprises 147,000 square miles, or nearly 
94,000,000 acres, of which, according to the best available 
information based on Government surveys and other 
trustworthy data, 35,000,000 acres are first class agricul- 
tural lands while but about 4,000,000 acres are as yet 
cultivated, or a little more than one twenty-fifth of the 
state’s entire area. 

There are counties in Montana larger than some of 
the populous states. 

The taking up of Montana’s higher lying or foot hill 
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6% ULTRA CONSERVATIVE 
INVESTMENTS 6% 

Our $100, $500 and $1,000 First Farm Mortgage 
Bonds secured by equal values of Ultra Conservative 
First Farm Mortgages deposited with Trustee. 

These securities never shrink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and thus 
makes your security better every year. Our offerings 
pre-eminently combine 

SAFETY, CONSERVATISM, STRENGTH 

and 

OUR FIRST FARM MORTGAGE BONDS never 
pass dividends for the interest coupons are promptly 
paid semi-annually. 

Write for particulars today, and please mention The 
Financial World. 
















Hl FARMERS & DROVERS COMPANY 
Ia Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
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Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


RED RIVER VALLEY 


Two 

The land of eight months’ summer. The 

Crops land of corn, cattle, cotton, hogs and alfalfa. 

Write us what size mortgage will interest 

a you and we will send you a full, interesting 

description of a mortgage and of the se- 

Year curity that will Doubly secure your Income 
and the Investment for that amount. 

Title Guaranty & Securities Co. 
311-17 Ward Bldg., SHREVEPORT, LOUISIANA 


E. Wayles Brewne, President 











Investment 


Backed By 
Certainties 
Oklahoma is a state of agricultural certainties. 


Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 
Mortgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 


tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet an Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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lands for non-irrigated farming purposes eventually lead 
to farming ventures on the bench lands. As soon as it was 
found that these enormous level stretches so easily cul- 
tivated, produced remarkable crops, a new immigration 
to Montana began which immediately assumed tremendous 
proportions. Almost over night the live stock range was 
converted into farms. 

The Government report of the crop of 1915 has just been 
completed and shows the following total production of 
staples for Montana: 


Crop Total Production. Acreage. 
Corn eee 1,960,000 70,000 
Wheat 33,800,000 1,280,600 
Oats 31,200,000 600,000 
Barley 2,720,000 80,000 
Flax , F 1,890,000 180,000 
Potatoes ss i ; 6,040,000 29,000 
Hay ‘ 1,550,000 775,000 


Montana’s crop production this year aggregates about 
thirty-five per cent. more than a year ago. 


There has been much misgiving concerning the na- 
tion’s future beef supply on account of the passing of 
the free range. Montana is beginning to rapidly catch up 


with the temporary falling off in the production of live 
stock, the abandonment of grazing in favor of 
farming general practice of diversification, including 


due to 


The 


the keeping of live stock, is coming into general vogue. 
The aggregate of the many small herds on the many 
farms, carefully bred, fed and cared for, will soon out- 


number the live stock on the range in former days. 

The of the farm unit in Montana, ac- 
cording to figures for the year 1910, was 
516.07. Many of the great live stock 
ranches which figured in the average for 1910 have 
divided and sold to farmers. In 1910 there 
were comparatively few farms of 160 or 320 acres, patents 
had been issued by the Government. Today 
of such farms so far outnumber the large 
properties owned by stock men, that the average farm 
been greatly reduced. The same Government 
statistics disclose that in 1900 the average value of Mon 
tana farm lands was $4.45 per acre and in 1910 the 
value had increased to $16.74. In the six years that have 
elapsed since 1910, farm land values per acre have prob- 
ably more than doubled. In 1910 the Government figures 
for the average acre value of Montana farm lands were 
materially hicher than the average figures for Maine, New 
Hampshire, Vermont, North Carolina, Georgia, Alabama, 
Mississippi, Texas, Arkansas, Wyoming, New Mexico and 
Nevada although Montana had just begun to farm. Mon- 
farm acre at this writing is 
somewhere in the neighborhood of the aver- 
the United States, despite Montana’s compara- 
inclusion in the sisterhood of agricultural 


average 
Government 
It is smaller now. 


acreage 


since been 
for which 
the number 


unit has 


tana’s average value per 


probably 
ice fe¢ yr 
tively recent 


commonwealths. 


SMELTERS SECURITIES GAINS. 

4 material gain 
the American Smelters Securities in 
$8,235,906, $5,320,867 for 
total surplus dividends 


$3,000 areata) 


was made in the operating profits of 
1915. They came to 
the before. The 
amounted to $7,448,275, or 


generous 


against year 
after 
more. This is an extremely margin 


The 


common 


American Smelt- 
stock. The 


dividends, are 


over dishursement to stockholders. 
ing & Refining Co. owns all 
preferred A and B stock, 
considered more in the investment class than speculative 
considering 
promising 


the 
with their fixed 
favorites. 
the high 
for further 


The years ahead for the company, 


prices of all metals, are extremely 


gain in earnings and profits 


SHAW ADDS A TUNGSTEN PROPOSITION. 
is no limit to the flights of E 


enthuses about the 


aston Shaw’s imagin- 
prospects of a mining 
Therefore, it is but nat- 
when his Nome (Alaska) Dredging 


There 
ition when he 
stock he happens to be selling 


ural for him to expect, 


Co. gets to washing tungsten out of its gravel, the profits 
then will dazzle the eves and warm with the glow of 
riches the hearts of those who have bought the stock. 


insurmountable “If” which has 
to be passed by before any part of the $8,000 now paid 
for a ton of tungsten comes Easton Shaw’s way. 


3ut there is always that 


When writing advertisers, 


tell them you are a subscriber 





—_—_—— 

















Write Today for Information 
Regarding Our 


FIRST MORTGAGE 
LAND CREDIT BONDS 


Same absolute safety and sound, dependable 
security as first farm mortgages. But issued 
in convenient DENOMINATIONS OF $100, 
$500, $1,000. These bonds are directly secured 
by first mortgages on specially selected pro- 
ductive farms worth more than twice the 
amount of the mortgage. We guarantee all 
titles. Interest 6% net. Send for descriptive 
literature. 


MAXWELL 


STABLISHED 1871 


INVESTMENT COMPANY 


831 Lathrop Bldg., Kansas City, Mo. 















































There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pre- 
vide the greatest safety and the greatest yield comsistent 
with it. 

We make such loans only. Write for Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 











The Sign of 
Safety 


Our seal stands for all that is best 

in the Southern Mortgage field for 

27 years. We are proud to point 

to our unblemished record for that 

length of time, dealing always in six and seven per 

cent Farm Mortgages in such a manner as to earn our 

national reputation, “Sessions Stands For Safety.” 
Wouldn’t it give you a feeling of confidence to have 

such a firm invest your money? For full information, 

address: 


SESSIONS LOAN & TR#&ST CO. 
\_ Box ll Marietta, ca. J 
6 %, Our Montana Farm Loans 
Never Pass Dividends 


Your Interest reaches you on the day it is due. 
Montana 











6” 


When other 








securities depreciated the farm loan remained unaf- 
fected. A very satisfactory and dependable income producer. 
Worth investigating. 

Behind every one of our loans stands land security worth 


three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 


employment. 


State Bank of Grass Range 


Capital $30,000.00 Surplus $2,700.00 
GRASS RANGE, MONTANA. 


If Youlnvestforan Income 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idaho 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Turner Trust Co. Pocatello, Idaho 


and pront able 
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BONFOEYS ARRESTED FOR FRAUD. 

An outcome of the failure of the Bonfoey Loan & In- 
-estment Co., of Oklahoma City, Okla., whose affairs are 
eing wound up by John W. Ervin, President of the 
Pheonix Mortgage Co., is the arrest last week of P. W. 
Bonfoey, the elder and his son, Percy W. Bonfoey, by Post 
‘fice Inspector George E. Lewis on the charge of using 
he mails to defraud investors. This news was received 
with amazement by Oklahoma City people but to The 
Financial World and to others who have known that a 
number of complaints had been made by investors that 
they had been deceived by the farm mortgages sold them 
y the Bonfoeys, it occasioned no surprise. 

It is stated that the extent of the frauds with which 
the two Bonfoeys are charged, aggregate nearly $200,000. 

W. Bonfoey started in the farm mortgage business in 
'nionville, Mo., back in the seventies and until recently 
ore an excellent reputation. Not until last year had any 
suspicion been aroused regarding his integrity and then 
it was discovered that he was concealing the fact that 
many of his mortgages that had expired and been paid 
ff were still being carried by the banks through an end- 
less system of meeting the interest charges out of his own 
funds and renewing the mortgages as if still alive and 
vithout recording the renewals. 

It had to happen for it could not be avoided that a link 
n this chain of fraud would crack some time, which it 
did. Oklahoma is better off by the elimination of the 
Bonfoeys from the farm mortgage banking business. But 
the fact that they were able to carry on operations so 
long and remain undetected is but another strong argu- 
ment for audits of the farm mortgage banking business 
since it is namely upon the strength of the character and 
conservation of the dealers that securities of this class 

are placed with investors. 





TRADE ASSOCIATIONS AND FOREIGN TRADE. 

In a recent address before the Boston Commercial 
Club, Edward N. Hurley, vice-chairman of the Fed- 
eral Trade Commission, pointed out that a lack of 
adequate information as to constructive methods was 
largely responsible for the many ills from which business 
suffers. Preliminary investigation by the Commission 
has shown that of the 260,000 manufacturing and mer- 
cantile enterprises in this country, 200,000 merely eke 
out an existence; half of this number do not earn a 
cent, and this sad showing is attributed to a lack of 
proper accounting methods. 

Of the 22,000 business failures in this country in 1915, 
over 20,000 were small concerns, from which it would 
seem that business needs assistance along lines similar 
to that extended to the transportation companies through 
the Interstate Commerce Commission; tillers of the soil 
through the Department of Agriculture, and bankers 
through the Federal Reserve Board. The Trade Com- 
mission is to undertake such work. So far it has met 
only encouragement from the business men approached. 
Particularly has this been true with regard to informa- 
tion wanted by the Commission as to foreign trade, the 
report on which will be ready shortly. 

The potency of trade organizations in bringing about 
the desired ends is recognized by Mr. Hurley, who sees 
the absolute necessity of Government co-operation with 
all classes of business men if the United States is to 
play a prominent part in its quest for foreign trade. 


U. S. RUBBER AS A PEACE STOCK. 

Having been convinced that the public interest in “war” 
stocks is less now than at any time in the last six months, 
traders who were cudgeling their brains to find some 
stocks that would be taken up by the public, hit upon 
1. S. Rubber common, as a “peace” stock. It could be easily 
shown, it was argued, that with the return of peace the 
‘all for rubber goods would be great and it was averred 
that Germany and Austria had been actually canvassing 
the market for goods, knowing that peace was not far 
off. Result—U. S. Rubber common sold off. 








Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 

We pay 4% on time deposits, 
under the ordinary savings bank 
regulations. 





We recommend our other 6% 
securities to those who place 
safety above everything else. 





Choice 6% 
Salt Lake City It will pay you to become ac- 


First Mortgages} quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 

















% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 


Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. Reference: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 








Montana Farm Loans 


representing conservative valuations which never exceed 40% 
of actual cash value of the land coupled with personal inspec- 
tion, are safe investments. Worth investigating. 

The farms we loan on will earn more than twice or three times 
the annual interest and taxes on the land, besides making a 
good living for the farmer and a surplus to apply on the debt. 

We have such loans from $1000 upward, also fine ranch loans 
from $10,000 upward. Our requirements of the borrower preclude 


defaults or loss. We confine our loans to a small territory, 
where we can keep in constant touch with the security. e 
net investors 6%. Highest bank references. Correspondence 
invited. 


E. R. Price & Co., Billings, Mont. 








$100,000 
6% FARM MORTGAGES 


Amounts, $800, $1000, $1500, $2000, $3000, all on choice Northwest 


grain and stock farms at from 30 to 40 per cert. of our own 
appraisal. Interest collected and remitted without charge. 
Correspondence invited from Banks, Trust Companies, Insur- 


ance Companies and private investors. Highest Bank references. 
JOHN F. SINCLAIR & COMPANY 
FARM MORTGAGES 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 














6” Montana Farm or Ranch Loans 6” 


Our company offers expert service to non-resi- 
dent investors. Our Mr. Brulo is State Land 
Examiner, hence authority on values. Our Presi- 
dent is Assistant Cashier of the Conrad Trust & 
Savings Bank of Helena, Mont. While Mr. John- 
son, Secy.-Treas., is Assistant State Forester. Our 
company controls the choicest loan offerings of 
about 100 country banks and is land examiner 
for the Montana Life Insurance Company, which 
invests about $500,000 yearly in loans. Our 
equipment will appeal to the conservative investor 
with whom correspondence is invited. Highest 
bank references. 


Western Loan Company 


Helena, Montana 
C. R. CLARKE, President 
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OUTLOOK FOR OUR FOREIGN TRADE. 
Classes of Industries and Securities Which Foreign Trade 
Will Benefit. 

By Siegfried Strauss. 

The National City Bank issues every month a circular 
reviewing financial and economic conditions of the coun- 
try, and in its circular of April, 1916, the bank reaches 
the conclusion that conditions are not favorable to early 
Gary, the chairman of the United States 
Steel Corporation, recently came out with the statement 
that an early peace may be expected. The largest bank 
and the largest industrial corporation of the country have 
access to sources of information which are not open to 
the average individual. The fact that the forecasts ot 
the two most powerful and best informed corporations 
disagree as to the prospects for an early peace, shows 
how difficult it is to forecast events in Europe. However, 
it may be assumed as fairly certain that the days for 
placing huge war contracts in the United States are over. 
The war brides on the New York Stock Exchange are 
still the feature in the daily transactions, but they are 
boomed on account of the Huge contracts they have 
received, while rumors about new contracts are rarely 
substantiated. The talk about “war stocks” is slowly 

giving way to the talk about “peace stocks,” and wi 
speculators will look for the stocks of corporations, which 
will profit by a declaration of peace. 

The basis of the extraordinary Stock Exchange boom 
of 1915 was the export of huge quantities of war supplies 
to Europe. At present there is a great deal of talk about 
capturing the export trade of England, Germany and 
France to South and Central America; furthermore, the 
talk amongst the Allies of discriminating against German 
goods after the end of the war induced some Americans 
to believe that American goods might replace German 
goods in Russia, France, Italy and England. Conse- 
quently, the press and the magazines of the country are 
full of glowing reports about the possibilities for develop- 
ing the foreign trade to phenomenal figures. 

International trade relations between countries cannot 
be developed over night, but it takes years to build them 
up. If two countries want to trade with each other, it is 
not sufficient that one country want to sell its product to 
the other country. The seller must in turn offer a chance 
to his customer to sell his goods. If, for example, the 
United States wants to build up a large export trade to 
South America and Russia, she must be willing to take 
South American and Russian goods in return or take 
large amounts of South American and Russian securities 
in payment for her goods. South America and Russia 
are agricultural countries, exporters of foodstuffs, and 
their markets for their surplus of foodstuffs are in Wes- 
tern England, France, Germany, Italy, etc. 
The United States is an exporter of foodstuffs, and can- 
not possibly take the export surplus of South America and 
Russia. The placing of South American and Russian secur- 
ities amongst American investors, to enable these coun- 
tries to pay tor American goods, will meet with obstacles 
as the American investor is not accustomed to take for- 
eign government securities in larger quantities. But the 
invesior in England, Germany and France has invested 
in South American and Russian securities for a great 
many years. Russia and South America will continue to 
merchandise from England, Germany and France, 
because these countries will take Russian and South 
American foodstuffs and securities, which the United 
States cannot and will not do. The United States may 
succeed in enlarging her Russian and particularly her 


peace. Judge 


Europe, in 


buy 


South American trade to some extent, but the best cus- 
tomers of the United States have been and will be the 
British Empire, the German Empire, France and the 


smaller industrial countries of Europe. As to the possibil- 
ities of replacing German goods in the allied countries by 
American goods, because the allies might discriminate 
against German goods, it may suffice to state that after 
the war of 1812 between the United States and Great 
Britain an the trade between the 
immediately after the war, and 


increase in 
two countries occurred 


enormous 
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| The leading Life Insurance Companies are 


the largest investors in 


FARM LOANS 


and they select the safest and most attrac- 
i tive field. 

They are all represented in our loan field, 
and have millions invested because diversi- 
fied crops, reliable borrowers, fertile soil, 
equable climate and ample rainfall are all 
combined here as nowhere else. 

We are among the oldest farm loan com- 
panies in this section, and our business is 
conducted along the most conservative lines. 
We invite correspondence with those who 
are looking for safe investments that can 
be depended on. 

Our booklet will tell you who we are and 
something about our loan field. 


HUMPHREY & HUMPHREY 


Farm Loans—Kansas, Oklahoma. 
Humphrey Building - Independence, Kansas 
Branch Office, McAlester, Oklahoma. 
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We Specialize in the Purchase and Sale of High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and eastern 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 








If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 
The fundamental security is better than the best; 


t 


it is not 


affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
panics. 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 


president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 








Minnesota and North Dakota 
High Grade Farm Mortgages 


present the greatest safety combined with a reasonable yield. 
Our loans are most carefully made in the better districts of 
the Great Northwest. We invite your inquiries. 


Farm Mo e D en 
WHITE, GRUBBS & CO. 
ST. PAUL, MINN. 


State Savings Bank Building 


Yielding 
544% to 6% 








Backed by 28 Years’ 


Successful Experience 
represent the safest securities offered any- 


6 % 
here to-day. 
¢ “tw "Salt Lake City i ing i b- 
y is now seeing its most su 

Salt Lake City stantial growth and our long experience in 
this field, coupled with thorough knowledge 
First of values and moral hazards enables us to 

offer non-residents the choicest loans. 
Mortgages standing and business methods. References: 
The banks of Salt Lake City, Utah. 
Fritsch Loan & Trust Company, *“*7 5AS5 CTY 


We invite an investigation of our financial 
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he same applied to the trade between Germany and 
rance after the war in 1871. The hate against the enemy 
ay last for a good many years after hostilities have ac- 
illy ceased. This is, however, rarely strong enough to 
ompete with the inducement of a cheaper price of the 
ited nation’s goods. Germany’s sugar will be sold 
England and France after the war, as long as Germany 
in sell her sugar cheaper in these two countries than 
iba can sell her product, and the same applies to all 
ther German products. Besides, if the allies should dis- 
minate against such a splendid customer as Germany, 
hey will only do damage to themselves, because Germany 
suid in turn discriminate against the products of the 
llies The following figures show how intimate the 
rade relations between England, France and Germany 
vere before the war: 

England’s total exports in 1913 were $2,550,000,000, of 

hich 8 per cent. went to Germany. 

France’s total exports in 1913 were $1,325,000,000, of 
vhich 13 per cent. went to Germany. 

Germany’s total exports in 1913 were $2,100,000,000, of 

hich 19 per cent. went to England and 10 per cent. 

ent to France. 

Part of Germany’s exports to England were a source of 
very profitable income to England, because [England re- 
exported them with a good profit. Trade relations of 
such magnitude, which are extremely profitable to all 
parties concerned, cannot be elim/nated for purely senti- 
mental reasons. 


During the fiscal year 1914-1915, the total exports of the 
United States amounted to $2,770,000,000. The most 
mportant articles for exports are foodstuffs, cotton, 
copper, oil, leather, automobiles and manufactured articles 
of iron and steel. The last mentioned articles and to a 
certain extent also automobiles, are war supplies, but all 
the other articles represent genuine American export 
trade, war or no war, and these industries, which have 
their best markets in Great Britain, Germany and France, 
will reap the benefit of peace in Europe. The American 
farmer, the American cotton planter, the American packer, 
American copper mines, oil producers, manufacturers of 
American automobiles, agricultural and other machinery. 
etc., will enjoy prosperity. And the wise speculator will 
switch in time from “war stocks’ to “peace stocks.” Oil, 
copper, agricultural machinery shares and the shares of 
certain automobile manufacturing companies will most 
likely be among the most prominent “peace brides” of 
the New York Stock Exchange, after hostilities in Europe 
have come to an end. 


NOTES FROM THE HAWAIIAN ISLANDS. 


The sugar industry in the Hawaiian Islands is flourish- 
ing like a green bay tree, according to reports reaching 
the United States. A few weeks ago the American-Ha- 
waiian cargo steamer Mexican left Hilo with what is be- 
lieved to be the largest single shipment of raw sugar 
carried by any steamer. The Mexican’s cargo aggregated 
13,700 tons of sugar and was valued at the then prevail- 
ing price for sugar at $1,560,000. 

The next known largest cargo was that of the freighter 
Ormiston, which carried a cargo of 10,000 tons from the 
port of Cienfuegos, Cuba. Sugar opportunities in the 
Hawaiian Islands are receiving considerable attention from 
capitalists of Honolulu and some prominent New York 
bankers recently visited the islands, setting gossip on foot 
hat they did not go there wholly for pleasure but com- 
bined business with their trip. The opportunity for a big 
ombination of the leading Hawaiian sugar producing com- 
panies is excellent because they are in fine financial shape; 
the only thing lacking is that they are very little known 
outside of Hawaii. 

Hawaii is also suffering from the shortage of steamship 
facilities to move the large pineapple crop. Pineapples 
are now stacked mountain high on the island waiting for 
shipment to the American mainland. It is estimated that 
within the next month something like 500,000 to 600,000 
cases must be shipped in order to relieve the acute freight 
congestion. 


Irrigated West 


Where crop yield is 50% greater than in humid states. 
U. S. Census 1910, 
COLORADO WYOMING UTAH IDAHO MONTANA 


35 years’ successful experience in investing in mortgages 
upon irrigated farm lands for Eastern clients gives an 
unusual practical guarantee of judgment and care. 
Loans made only in carefully selected localities. 
Highest returns consistent with safety. 


Rates and references on application. Correspondence invited. 


The Van Kleeck-Bacon Investment Co. 


Established 1880 DENVER, COLORADO 


Interest Paid The Day It 
Is Due 
6% ing securities? ese 7 Qo 
hi ‘lass real estate 
Montana mortgages in careful ai - Great Falls 
Farm — izamounts to suit. Bepend ad- Montana 
City Loans 








or panic. Always worth par. 


Loans Write for particulars. 
First Mortgage Loan Company 
OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 











Judith Represent Preferred Securities 
* This section’s remarkable reliability as the 
Basin greatest wheat producing area in the United 
States has attracted liberal loan funds from the 


best informed financial institutions who know 


Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 


the Heart of the Basin—since 188i. Was Receiver 

Farm of the U. S. Land Office for 7% years. 
We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 


Loans Write for particulars and references. No better 


security anywhere. 


Hedges Real Estate Company 


Lewistown State Bank Bldg. LEWISTOWN, MONT. 


6% and SAFELY twas ose 
Farm Mortgages 


which are amply secured by highly developed and improved Utah and 
Southern Idaho farms. Our appraisers are successful, practical farm- 
ers, whose accurate and first Sood knowledge of Inter-Mountain con- 
ditions make our first lien offerings preeminently safe. 

These first mortgages pay 6% NET, and are especially desirable for 
holders of trust funds, private investors or savings banks. Interest 
paid promptly. Highest bank references. Write us. 


Kimball & Richards 
Securities Company 


Authorized Capital, $1,000,000 


56 and 58 Main Street, Salt Lake City, Utah 
6% Judith Basin —WMontana Farm Loans 6% 


When the large life insurance companies and great financial 
institutions are vying with each other to secure Judith Basin 
farm loans as representing superior value it will pay you to 
investigate their worth. I specialize in this line and invite 
correspondence with those investing for an income with safety 
as the primary consideration. You can obtain these loans from 
$1,000 upwards. Always dependable. The very best security 
offered today. 


B. A. Cumming, 














06-407 Bank-Electric Building 
EWISTOWN. MONTANA 








It ls To YOUR Interest 


to investigate this loan field. 
It has quality—very oupe; 
rior quality. Diversi 
crops—no failures—enhanc- 
ing land values—increasing 
cattle and sheep raising. 
The ideal country to 
invest in safely and 
profitably. Have lived 
in Montana 22 years 
; and invite correspondence 
from holders of surplus funds who seek maximum returns on 
maximum safety. Highest bank references. 


ARTHUR D. JOHNSON CONRAD, MONTANA 
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MAY UNDERWRITE NEW ORIENT PLAN. 

The two year 6 per cent. notes of the Kansas City, 
Mexico & Orient railroad, to the amount of $5,640,200, 
which mature on April 30, will not be taken up and met on 
that date, but at the worst the bondholders will only 
experience the inconvience of a short delay, according to 
the best information obtainable relative to the affairs 
of the Orient. The outcome appears now to be an early 
reorganization plan that will meet the objections of the 
Kansas Public Commission and be underwritten 
by a strong banking syndicate. 

The weakness of the old plan was that it was not un- 
derwritten and that it failed to obtain the endorsement of 
the Kansas Commission on the ground that the amount of 
securities provided in the plan was not justified. Just 
what the new plan will provide is not as yet positively 
known, except that about the same assessment is provided 
as in the old plan. It is is stated by one banker familiar 
with the situation that the capitalization will be less than 
the old plan and such as to meet the criticisms of the 
Kansas Commission. It will be underwritten and with 
that assured, the notes will be paid off and the new plan 
put into effect if the bondholders co-operate. If for any 
reason not now foreseen the plan should not be accepted, 
the noteholders would come into possession of the road 
through the sale of the old bonds deposited under the 
notes. There would then be nothing ahead of the notes, 
which would be entitled to the road as they would be a 
lien. 


Service 


first 


LACKAWANNA COAL BOND COMMITTEE. 

Maurice B. Dean, a New York attorney whose offices 
are in the Equitable Bldg., is organizing a protective 
committee in behalf of the bondholders in the Lacka- 
wanna Coal & Lumber Co. As Mr. Dean’s father is a 
large bondholder in the company, he has taken the ini- 
tiative, since it has become apparent that the plans of 
President Connell to induce the bondholders to advance 
money have not succeeded and there is grave danger of 
a receivership. Mr. Dean has notified The Financial 
World that his committee is not identified with the Con- 
nell interests but occupied entirely in finding some plan 
whereby the property of the Lackawanna Coal & Lumber 
may be saved to the bondholders, 

That the Connell people are reaching out for support 
from even the frailest straws is indicated by their over- 
tures to Mr. Dean, suggesting that he might name three 
directors from out of the membership of the proposed 
protective committee. This proposition Mr. Dean seems 
inclined to accept, though in The Financial World’s opin- 
ion no progress can be made by a committee by co-oper- 
ating with a faction which brought about the company’s 
unfortunate financial plight by high finance methods. 

Whatever must be done to save the company will in- 
volve the raising of cash, and bondholders, 
if they are to be induced to come forward with a sub- 
stantial assessment and accept a considerable reduction 
in their holdings, will have to be thoroughly satisfied as 
eradication of reckless and 


considerable 


to the completeness of the 
incapable management. 


T. J. FOSTER AN ADMITTED BANKRUPT. 

Unable to debts, T. J. Foster has permitted 
his personal counsel to file a voluntary petition in 
United States court. Foster sched- 

351 and assets of $464,735, most of 
various propositions 


meet his 


bankruptcy in the 

ules liabilities of $678, 
securities in the 
and which would be liable to 
had to be offered at a 
Foster now is 
Text Book 


become a 


which consists of 
in which he was interested 
further 
forced 


the salary he 


shrinkage in value if they 
sale. All that remains to T. J. 
draws from the International 
Napoleonic ambitions to 
carried him. He was a 
schoolmaster, but a babe in promoting new 
His rise and fall should a lesson to other 
who have made a success of their chosen calling and warn 
them not to risk all in experiments of which they know 
little. There is logic in the maxim that the shoemaker is 
best off in the end who sticks to his last. 


Co., so far have his 


world’s good 
ventures. 


men 


financial power 


prove 
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“ALWAYS WORTH PAR R” 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 
TIMES THE NOTE 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.- & Mgr. 








Pres. 








The Agricultural Development of 
Washington 


in recent years has been wonder- 12, 
6% ful. U yom a yields pore at at /O 

record prices ave made ou 
WAaearas farmers well-to-do and Saonelelie es 

responsible. re 
LOANS Farm loans in such a commu- LOANS 


nity constitute prefe rred investments. 

We offer our services to non-resident investors who place 
safety above everything else and are prepared to handle their 
funds safely and profitably from $1000 upward. Write for par- 


ticulars. 
Falls City } 


PEYTON BUILDING 


Mortgage Company 
SPOKANE, WASH. 








OUR OFFERINGS CONSTITUTE IDEAL INVESTMENTS 


6 because they combine maximum secur- 1G, 

ity, high yield, stability and prompt JO 

MONTANA and dependable interest payments. BILLINGS 

FARM Montana a aartesase = mae CITY 
tuate in value, ney are as solid as the 

LOANS Rock of Gibraltar and carry with them LOANS 

that peace of mind which makes for supreme happiness. If you 


have $500 or over to invest, write us. Our expert service will meet 
your full requirements 


YELLOWSTONE INVESTMENT COMPANY, Billings, Montana 
J. LAWSON ALFORD, Pres. Established 1903 


6 and Choice Live Stock Ranch Loans 


have been my specialty for many years. Never had a foreclosure. We need money for 
development. Our valleys produce abundant and diversified crops and are surrounded by 
mountain pastures, just suite¢ for sheep and cattle raising. Our loans have behind them 
low land values and the certain and maximum production of the world’s greatest necessities 
now commanding record prices. They represent a security without a peer. Let me tell you 
all about them. Write to-day. References: The Banks of Dillon, Montana. 


PEARL I. SMITH, _ Dillon, Mont. 
If the Dependability of a Carefully Placed Farm Loan 


appeals to you it will pay you to correspond with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Southern Idaho loans based on highly improved farms which are enhane 
ing in value every year. 

Idaho farm loans have an individuality not shared by others. Their superior worth has 
stood the test of time. Whether you have $1,000 or $10,000 to invest it will pay you 
to write me today. Highest bank references. 


C. R. HICKEY, Nampa, Idaho 














PRIME MONTANA FARM* LOANS 








Southern Idaho ae YOU 6% hg 7% Farm Loans 
and ————_. and 


The lands behind these loans 
are irrigated and produce maxi- 


Ranch Loans 
mum crops, which now com- 


The ideal investment for those depending on an 
Let me tell you all about 


Northern Utah 


mand record prices. 
income. Obtainable in amounts to suit. 
them. Highest bank references. 


J. R. WARD Eccles Building 


6% FARM MORTGAGES % 


Missouri—Oklahoma—Texas 
Denominations $100 to $5,000. 


Forty years’ experience without a fore 
closure. Valuations never exceed 40% to 50%. Interest remitted the 
day it is due. All Mortgages protected by bond of reliable surety 
company. Highest Bank references and eastern clients. Write 
for full information. 


A. F. Woodruff, Colorado Springs, Col. 


Attorney at Law 


OGDEN, UTAH 
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SHARP FALL IN BANKS’ RESERVES. 
Why the Money Rate Remains Unaffected. 
By a Staff Contributor. 
r the first time since the establishment of the Fed- 
Reserve Banks, the surplus reserve of New York 
earing House institutions has fallen below the $100,- 
000 mark. 
The highest point of this surplus was reached Sept. 11, 
15, at $224,123,000, hence the present fall represents a 
cline of more than one-half. The fall has been steady 
d gradual, with the exception of the customary sea- 
nal increase in the month of January, when reserves 


rose from $145,892,0@0 Dec. 24 to $180,914,000 Jan. 22. 


-The decline in the surplus has been due to both a 
crease in total cash holdings and an increase in loans. 
e high point of total reserves was $750,910,000 last 


November, so that the loss since that date has been 
$62,000,000 or just about half the falling off in the surplus 


bove legal requirements. Loans, on the other hand, have 
een steadily rising since December, 1914, but the in- 
rease since last September has been especially rapid— 

ut 28 per cent—and this accounts for the other half of 


the decrease in surplus reserves. 


It is a decided surprise to many observers, including a 
onsiderable number of experienced bankers, that money 


rates remain absolutely unaffected by this rise in loans 


| decline in reserves. Call money remains at 2 per 
nt. and commercial paper at 3 to 3% per cent., with 
t-term maturities at various fractions in between. 
The answer is, of course, that reserves, in spite of the 
that they have fallen over 50 per cent:, are still very 
e compared with any previous period in our banking 
story. A hundred millions of reserve would still permit 
further increase of over $500,000,000 in loans before the 
gal limit would be approached. 
Last fall our leading bankers made what seemed to 
concerted effort to check the growth of loans by 
suing warnings against the possibility of “inflation.” 
heir warnings may have had an effect on the stock 
irket and in that way have served to make the growth 
ans slower than it otherwise would have been, but 
hey evidently had no effect at all on general business 
ns, nor can it be expected that they will have if re- 
ted; for there is no “money power” in America strong 
ough to check the natural unfolding of economic con- 
(wo important points are to be borne in mind in 
is situation: First, a condition where many of the best 
ds are yielding over 5 per cent. while commercial 
er has for more than a year clung around 3 per cent. 
normal and must be temporary. Second, present ten- 
cee are leading directly toward higher money rates, 
Ithough not yet far enough advanced to cause any actual 
hange in rates. 
he question of when peace will come naturally enters 
to every consideration of the future of money or busi- 
ss. Peace must bring an important readjustment of our 
usiness activities, but it is not probable that it will result 
anything like the shock that followed the outbreak of 
e war. The rapid rise of our money rate to 7 per cent. 
the summer of 1914 was due, not to the necessity of 
onomic reorganization on a war basis, but to a general 
ling of panic and uncertainty. When peace comes, this 
ling will be absent. On the contrary there will be a 
neral sensation of relief and the necessary busivess 
ganization will be undertaken cheerfully. 


PORTLAND RY., LIGHT & POWER. 

Che Portland Railway Power & Light Co., of Portland, 

is making no progress toward recovery from the 
ression of last year. Indeed, the February report 
at hand, indicates a still more discouraging state of 
airs than ever. Gross earnings were but $409,331, a 
ss of $28,523, compared with February, 1915, while net, 
r taxes showed a deficit of $24,927. For twelve months 
‘re was a net after taxes of $2,372,345, but all of this 
ve $165,974 was swallowed up in paying fixed charges 

interest 


6%. CENTRAL NEBRASKA 71, 


(0 FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 











g Please Mention THE FINANCIAL WORLD When Writing Advertisess | 


6% Nebraska Farm Loans 7” 








are offered to discriminating investors, based 
on 25 years’ successful experience in this field. 


We loan in a territory where values are steadily enhancing and 
never over 30% on ranch loans and 40% on farm loans, Our borrowers 
are thrifty farmers who diversify their crops with special attention 
to cattle raising. Personal examination of every loan. From $1000 
upwards. References: First National Bank and Omaha National Bank, 
Omaha, Neb.; Hanover pitional Bank, New York; New Hampshire 
Savings Bank, Concord, 


Investigate our offerings a financial responsibility today. 


Payne Investment Company 


25 Years Without Change of Management 
OMAHA, NEBRASKA 








. . . 
The Twin Falls Irrigation Section of Idaho 
ie unquestion: ably the most prosperous agricul- 
% tural section in the United States. Crop failures 
oo) are unknown and the cattle and sheep industry is 


thriving 
For 10 years Mr. A. J. Peavey, our President, 


To has placed farm loans successfully here, on the 
basis of a 40% conservative valuation. He ex- 
amines personally every loan. 

96 When you invest here you are on safe grounds, 
for your security cannot be manipulated by stock 
jobbers, and the 1 behind it enhances in value 


F L every Tew Let us pr esent the facts. They will 
arm oans " ak _y u money. Highest bank and eastern 


ARTHUR J. PEAVEY, ident R. B. SMITH, Secretary 


Twin Falls Title & Abstract Co., Ltd. 


TWIN FALLS, IDAHO 





The Lure of Speculation 


in fluctuating securities has cost Southeast 


many investors dearly. Our 


O Idaho Farm Loans on highly Idaho 

improved farms carry no dis- F 

appointment with them. Al- arm 
ways worth par. Not affected Loans 


AND 
by wars or panics, Just the 
security for financial institutions, holders 
O of trust funds and careful private investors. 
Worth investigating. They never shrink. 


Write for particulars and bank references. 


HARTERT & PALMER COMPANY 


G ” — Salety-Service! We Give Both 
Southern gasis of not exceeding 


We loan only on highly cultivated lands on the 

40% of our ultra-conserva- 

Id h tive appraisement of the land, exclusive of im- 

ano provements. Have represented the most exact- 

F L x loan companies in this field for 10 years and 
arm Loans never had a foreclosure. 

We offer our services to non-resident investors 


' 7 % who insist on the choicest offerings and court 








an early investigation of our standing and meth- 
ods. Highest bank references. 


Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 
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EMERSON PROMISES A SUMMER DIVIDEND. 
But an Analysis Shows a Vast Amount of Water—John 
Moody’s Scathing Criticism. 

In the latest circular issued under the mame of Oscar 
Alexander & Co., a curb firm, it is stated that the man- 
agement of the Emerson Phonograp Co. confidently ex- 
pects to inaugurate the payment of monthly dividends 
during the summer of 1916 and for that reason the stock 
is recommended as a very promising speculative invest- 
ment and one that will probably gain rapidly in market 
value as the company’s businsss develops. 

So far as may be judged from the other data in the 
same circular the future of the company still depends 
largely on the expectations of turning out so many thou- 
sand records a day, which, of course, should in time pro- 
duce an income as high as 100 per cent. on the stock. 

Information regarding the company’s actual earnings 
is absent from the circular, though it should be possible 
to throw some light on this salient feature of the busi- 
ness, since the statement is made that at present the 
company is turning out approximately 700 phonographs 
a day and from 12,000 to 15,000 records. Such a produc- 
tion should permit of some sort of an earning statement 
rather than just generalities of what is to be expected, 
especially when the chief promoter of the stock has suc- 
ceeded in making a one man’s market for it on the curb 
and at prices considerably over its par value. 

John Moody, a market judge of no mean order, pays his 
respects to Emerson in his weekly market review thus: 


The balance sheets of Emerson Phonograph when analyzed clearly 
show that the tangible assets back of this stock figure only about 50 
cents a share. They capitalize their good will and patents at the full 
million dollars, and carry all other items (including office furniture) 
as a surplus! The company claims, of course, that they have enorm- 
ous orders on their books, just as do the war babies, and that they 
will immediately start dividends, and that the stock will soon go 
to $50 per share! 

I recently saw a letter written by the promoters of this stock, in 
which they made the assertion that the company would soon pay 
dividends at the rate of 60% per annum on their stock (which 
would mean a disbursement of $600,000), and in the same paragraph 
stated that they had business on their books, which I figured out 
could not possibly show them a net profit of more than $50,000! 

Of course this letter was written not to a New York investor, or 
to ourselves, but to an individual located several hundred miles 
from New York. 

These are two conspicuous examples of the tricks that are being 
worked on the public on the curb at the present time. While the 
hurly-burly of things continue and the supply of gullible investors 
is intact, little public attention is being given to these things. But 
a day of reckoning is bound to come, and most of us are likely to 
see the time when there will be a new wave of public agitation aimed 
against Wall Street, which will enormously exceed the bitterness of 
feeling engendered a few years ago when the public was last hood- 
winked by dangerous promotions. 

Mr. Moody’s timely criticisms, with very little altera- 


tion, might be used against a number of other curb 


Suspects. 


MUSKOGEE BURNS GAS BOND ISSUE. 

Following the report of the Muskogee, Okla., Citizens’ 
Committee and the temporary public utilties commission 
that the proposed plan for a municipal gas pipe line to 
furnish natural gas to the city’s industries at a very low 
rate was impractical, the City Council adopted by a vote 
of 4 to 1 a resolution to destroy a recent bond issue voted 
for that purpose. The Citizens Committee, which was ap- 
pointed by the Mayor to carry out the municipal gas 
line project, spent several months investigating the prop- 
osition and after thorough consideration reported it not 
feasible, impractical and unwarranted. The bonds were 
burned in front of the City Hall, April 1. 


CLOVER LEAF BONDS AT LOW FIGURE. 

Toledo, St. Louis & Western 50 year 4s, sold this week 
at 56, the lowest price of the year, in spite of the fact 
that the company has shown steady gains in both gross 
and net earnings. The reason is perhaps that there is no 
chance, apparently, of any move in the near future to get 
The receivership, 
Meanwhile it is grati- 
fying to report continued gains in earnings. From July 1 
last gross has gained more than $700,000, and to April 1 it 
is stated that the net, with March figures estimated, shows 
a gain of nearly $600,000. In only two of the last five years 
has the Clover Leaf showed a surplus, the other three 
showing deficits totalling about $1,100,000. 


together with any reorganization plan. 
in fact, may drag along for years. 


BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size, 

Its Payroll is $2,000,000 a Month. 

It is the National Industrial, Financial! and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 

It real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be financially 
responsible and invite correspondence with 
non-resident investors who desire an attrac. 
tive rate of interest combined with safety, 
Seventeen years’ experience. 


LAWLOR & ROWE Butte, Mont. 
Montana AreRecognizedas Ultra-Dependable 


in all well-informed investment circles, be- 
F cause land values are low and farming in 


Montana more profitable than elsewhere, 
as shown by the official figures of the U. S. 
a per of Agriculture. 
Also Choice 
7% 
Helena City 


e are mpooery to invest your surplus 
at 
Loans 














funds on the most productive lands, to net 
you 6% interest. very loan is personally 
examined and never exceeds 50% of our 
conservative appraisal. If interested, we 
invite an early investigation of our expe- 
rience and superior facilities to safeguard 
your investment; also our financial re- 
sponsibility. Address 


Bowden & Junod 


HELENA, MONTANA 























The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
exceed 40% of conservative valuation. 
on productive lands. Our loans bring your in- 
terest the day it is due. If interested, write for 
references and the facts. 


We specialize in 





Only loan 

ALSO CHOICE 
7% 

CITY LOANS 


Swanberg & Thomas, Gt. Falls, Mont. 


17% Lewiston-Idaho City Loans 7% 
6% Idaho Farm Loans 6% 


Owing to the great competition for farm loans I specially recom- 
mend investments in Lewiston City loans as forming an ideal 
security for careful investors depending upon a semi-annual in- 
come. Long and successful experience in this field. Obtainable 
from $500 upwards. Write for full information. It will interest you. 


CHAS. H. CHANCE Attorney at Law, LEWISTON, IDAHO 


























Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
ot this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 


SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M, REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 727 Monadnock Block 


Chicago, III. 
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“DO EXPOSITIONS. PAY?” 
If Properly Located and Intelligently Managed, They 
Do Pay. 
By Thomas M. Moore. 

The incipient stages of all our international expositions 
1ave been alike; a centenary of some great historical 
event or the completion of a notable contemporary under- 
taking has appeared on the horizon and, in a nebulous 
way, patriotic opinion has favored commemorating it ade- 
juately and appropriately. The press of the nation has 
taken up the subject and the papers and citizens of va- 
rious cities severally have exploited the special claims of 
their own city to recognition as the most fitting location 
for the proposed celebration. Gradually and after much 
jiscussion concerning the particular character of cele- 
ration likely to provide the greatest number of people 
with a medium best fitted to satisfy their patriotic sen- 
timents and bring them material benefits both present and 
enduring, chaotic conditions have been reduced to the 
conerete conclusion that an exposition’is the one and 
only form of either commemoration or celebration car- 
rying a universal appeal to all avocations whether com- 
mercial, industrial, professional or political, and to men, 
women and children of all classes. Consequently, every 
walk of life has been represented, directly or indirectly, 
by the propagandists active in forwarding our universal 
expositions and providing the ways and means for their 
accomplishment by a corporation formed to promote, 
finance and manage each particular enterprise. After the 
selection of a representative governing body the next 
step has been to secure that recognition and support from 
the Congress and the President of the United States with- 
out which no exposition can be international. Such rec- 
ognition is not easily secured, for although the propriety 
of selecting Philadelphia and St. Louis was too obvious 
to dispute, the cases of Chicago and San Francisco were 
inade difficult by the counter-claims of rival cities, and 
sectional interests backed with powerful political influ- 


ences. 
That in any instance favorable legislative action 
has been of exactly the character most conducive to com- 
prehensive efficiency and best suited to the habits and 
peculiarities of the people responsible for the exposi- 
tion is doubtful: certainly failure to define sufficiently 
the respective functions and powers of the Exposition 
Company and the Federal Commission at Chicago re- 
sulted in unnecessary friction and general loss of effi- 
ciency, which, to a lesser degree, were in evidence again 
at St. Louis. San Francisco’s exposition probably gained 
in total revenue through seeking no federal appropria- 
tion and thus remaining independent of congressional con- 
trol which always, regardless of the habits and practice 
of a commnuity, stipulates for rigid observance of Sun- 
lay. The Panama-Pacific managers, however, in their 
ompetition with New Orleans, went to the needless ex- 
treme of promising not only to build their exposition 
vithout cost to the federal government, but, in addition, 
to house the United States Government exhibits at the 
xperse of the Exposition. This mistake resulted in (1) 
e absence of a Government building, of all buildings the 
ne most attractive to the general public, (2) the segre- 
gation of the federal exhibit and the location of its parts 
several buildings to the detriment of that continuity 
nd concrete force heretofore found in the aggregated 
illection and (3) the loss among the states and in foreign 
uuntries of that effect which can come only with thorough 
nd complete participation—financial as well as enabling 
by the nation endorsing the exposition and inviting 
tates and foreign governments to participate. 
Whenever and by whatever means the formative stages 
f an exposition may have reached a point where federal 
inction was had, there activities by assemblages and 
numerous more or less conflicting temporary commit- 
tees ceased, and control passed into the hands of a few 
en; the permanent officers and board of directors of 
duly authorized corporation charged with the task of 
lanning, building and operating the exposition. At this 
oint each director presumably knew what, if any, mis- 
takes had been made and the business, professional and 


social standing of his associates; he had or could have 
obtained information concerning the general character 
of the work to be performed sufficient to determine if 
the personnel of the board as chosen warranted confi- 
dence in its steadfastness of purpose, ability and integrity, 
and he was conscious, though perhaps not expressive, of 
the objects he individually had in view. Thus equipped, 
no man who voluntarily remained on a board of direc- 
tors reserved just right to claim that the exposition did 
not pay him. He either undertook work he was not quali- 
fied to perform and should not have sought, or he asso- 
ciated himself with a body of men in which he lacked 
entire confidence. That waves of popular enthusiasm 
often carry off their feet men of fine acumen and ex- 
cellent judgment is undeniable. This probably explains 
why the great majority of the men who have been asso- 
ciated in the management of an exposition refer so fre- 
quently to the difficulties of the task, the troubles it 
brought to them, the friendships it broke, the animosities 
it occasioned and the lack of appreciation evidenced by 
their associates and the public. Nevertheless, few of 
these same men, if the hand of time could be turned back 
to the point where organization began, would decline to 
again become members of the board or fail to take offense 
if not invited to its membership; probably each would 
believe that experience qualified him to do more efficient 
work, but im this belief the chances are he would err, 
because very few even of the governing body ever get 
more than an occasional glimpse at the inner operations 
of an exposition, its complex machinery and manifold 
difficulties. The majority of directors, although conscien- 
tious and recognizing their responsibilities, find intimate 
knowledge of complex exposition details requires more 
of their time than they can afford to give, and conse- 
quently, they confine their activities to selecting officers, 
attending board meetings and passively encouraging but 
too frequently criticising those of their associates who 
take the reins and guide the enterprise; many of them 
acquire just the sum of knowledge of the intricacies of 
exposition organization and operation that is danger- 
ous, while very few can devote sufficient time and careful 
thought to the subject to arrive at even a fair under- 
standing of the particlar exposition engaging their ac- 
tivities. Such superficial understanding necessarily lacks 
scope and adaptability because no two expositions are 
exactly alike and experience gained at one is not con- 
clusively valuable for guidance in any other located where 
the fundamentally important elements—the climate, sur- 
roundings, character of the city, habits of a community, 
object in view and the methods proper for its accom- 
plishment—singly and collectively require intimate knowl- 
edge which comes only through association. 

Definition of basic facts and the logical deductions from 
them the management of any exposition ought best be 
able to determine for itself, but sometimes local influ- 
ences and collateral interests combine to obscure the ac- 
tual situation and introduce ventures not warranted by 
known precedents. For example: conditions prevailing 
at and immediately after the opening of an exposition 
help or hurt it in about the same proportion as the initial 
reputation of a play is affected by the impression it makes 
on its “first nighters.” That fact the San Francisco board 
of directors apparently failed to appreciate, else they would 
not have let hope for an even fairly clear February, March 
and April prevail against statistics which show that expo- 
sition weather is unusual in that city during these months. 
The Vanderbilt Cup Race and other attractions drew 
good crowds to the exposition, but the reports from all 
except loyal local visitors were far from favorable to the 
vaunted California climate, and the preparedness of the 
exposition, consequently the first reports direct from dis- 
interested observers were harmful rather than helpful, 
and soon were followed by rumors of financial distress 
and failure. 

The preceding statements apply to conditions determin- 
able in advance of and properly to be taken into account 
when perfecting plans and programme for an exposi- 
tion, but beyond the purview of the most far-sighted are 
the cataclysms which, from apparently clear skies and 
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with curious coincidence, have burst over the financial 
or the political world or both at the time when our uni- 
versal expositions approached completion or were in full 
However, it is very doubtful if either panic 
or war seriously harmed any of them. Chicago did not 
feel the full force of the 1893 panic until after the expo- 
sition closed; St. Louis scarcely felt the panic of 1903 


operation. 


and the Russo-Japanese war deprived it of only one foreign 
participant—Russia. San Francisco lost no important 
foreign representation because of the European war— 
Great Britain and Germany already having declined to 
participate—but, on the contrary, gained from attendance 
by many Americans who, had there been no war, would 
have spent their summer vacations in Europe. Never- 
theless the present war brought to the Panama-Pacific 
directorate unforeseeable problems of so vital importance 
and requiring such prompt solution that the courage dis- 
played in measurably meeting the situation is worthy of 
and has been accorded admiration sufficient to compen- 
sate every director for the anxieties he experienced dur- 
ing months of doubt and th efforts he individually con- 
tributed toward overcoming exceedingly grave conditions. 
During August, 1914, and for about ten months thereafter 
most of these directors must have felt that connection 
with the management of an exposition does not pay, but 
with a combination of magnificent courage and resource- 
fulness they refused to consider even the possibility of 
failure, they introduced economies and maintained a bold 
front until the tide turned in July, 1915, and their gate 
receipts exceeded their operating expenses. That this 
condition was expected at an earlier date is immaterial, 
for the error of thinking or hoping that great masses of 


people can be moved from their normal habits of life, be 
induced to forego business and take their vacations at an 
unusual time, is general with expositions and San Fran- 
cisco, like its predecessors, had to go through a painful 
experience before the horizon cleared and success loomed 
up as a probability. 

Of all four groups of active participants or subdivisions 
thereof, universal expositions’ returns to employees, to 
men and women working for wages are the most doubt- 
tul. An equitable ratio between work performed and 
compensation is seldom reached and consequently some 
employees get more than the true value of their services 
while others, by far the major number, receive inadequate 
pay. In most cases this disproportion is the direct result 
of a general but erroneous belief that exposition work is 
a sinecure and paves the way to desirable permanent po- 
sitions. Directly an exposition takes concrete form the 
showy and misunderstood character of work impels thou- 
sands of unemployed or unsatisfactorily employed persons 
to seek connection with it and in too many instances 
favoritism and political influences enforce the demands 
of seekers who are not qualified to give satisfaction. The 
impression that there is “something to be made” out of 
the exposition attracts the unscrupulous, and the circus- 
like glamour invites the thoughtless. Naturally, for these 
and many other reasons, applications far exceed oppor- 
tunities for employment and, following the law of sup- 
ply and demand, expositions pay the rank and file of their 
employees less than the usual scale of compensation for 
like services in the community where the exposition is 
held. A few, when they discover the true conditions, drop 
out, others are dropped sometimes because of their utter 
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ompetence, and sometimes through animosities they 
ve aroused, but the great majority of employees find in 
end that the opportunities they saw or imagined, the 
nstantly changing phases and attractiveness of the work, 
e desire to see and be part of the completed picture and, 
casionally, pride over what they had accomplished and 
bition for further success, were deceptive and an inade- 
ate complement for the difference between services given 
and compensation received from an exposition. Yet for 
his result the exposition is not to blame; inexperience, 
he rush of affairs, insufficient time to cut and fit, and all 
f the difficulties incident to planning and organizing a 
vast and intricate business within a limited period, com- 
ne to excuse the management for errors committed and 
hich, even if recognized, could not well be corrected 


without serious danger. 


Summing the answers proper and reasonable from all 
he visiting public, contributors, participants, managers and 
employees entitled to voice an answer to the question 

’o Expositions Pay?” the verdict must be in the affirma- 
tive. Only a negligible number of those qualified to judge 
will attempt to advance the thesis that any universal ex- 
position heretofore held in the United States has not paid 
or that any in the future, if properly located and planned 


and operated, will fail to pay. 


WESTERN UNION PROSPERITY. 

\nother phenomenal gain in earnings by Western Union 
s shown by the quarterly report just issued for the first 
} months of 1916. Total revenue was $14,390,372, against 
$11,568,175 in the first quarter of 1915. 
were necessarily larger and were $10,733,782, against $9,- 
394,712, and the balance was $3,656,590, against $2,173,463, 
a gain of $1,483,127. Interest on bonded debt was $332,963, 
about $2,500 less than last year and the net income was 


$3,323,627, against $1,839,163. 
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NOTES ON THE CURB MARKET. 

A house that says its motto is “Noth- 
ng to Sell but Service” has the ef- 
frontery this week to put forward the 
suggestion that Lawson’s notorious 
Trinity and his First National Copper 
Co. may be merged and become a 
second Tennessee Copper.” It would 
ppear to be a case of selling not ser- 
vice but bad advice. 

White Motor went above 50 this 
week on reports that the earnings this 
vear were likely to show better than 
60% on the stock. The annual meet- 
ng was held at Cleveland, but no re- 
port for 1915 was given out. The 
earnings for the year were reported to 
be upwards of $8,000,000 or better than 
50% on the $16,000,000 stock. 

The silver stocks that are paying 
dividends, like Caledonia, Silver King 
Consolidated, and Standard Silver & 
Lead, were in good demand this week. 
Silver rose above 62c. an ounce, as 
against an average of 49%c. in previ- 
us years. The high price this week 
was a record high price on the move- 
ment. 
= authorities are predicting 75c. 
ilver. 

It was reported and denied that the 
{etna Explosives Co. had been ac- 
juired by the Crucible Steel Co. At 
east this was the excuse for the ad- 
vance in the new (when issued) stock 
to a new high price. The company is 
ow making the largest shipments 
ince it was organized. 

Cosden & Co. shares, dormant for 
uite a long period, reawakened this 
week and sold up above 20. President 
Cosden sent a letter to shareholders 
aying the earnings of the first three 
ionths of 1916 were more than $1,100,- 
00, or at the rate of 125% on the 
tock. He anticipated better than that 
rr the balance of the year. 

The Sapulpa Refining Co. had net 
arnings of $71,000 in March, compared 
With $54,947 in February. 

Cuba Cane Sugar had another re- 
ction this week and quite a few spec- 
lators who had become too enthusias- 
tic were burned. 


FINANCIAL CIRCULARS, 

Spencer Trask & Co., of 25 Broad 
st.. New York City, have issued a cir- 
ular describing the Northern States 
‘ower Co. new ten-year 6% gold notes, 
vhich are being offered by a syndicate 
f which this firm is a narticipant. 

In the current market letter of Ebert, 
Michaelis & Co., the Cities Service Co., 
Toledo Traction, Light & Power Co., 


and United Light & Railways Co. are 
discussed. 

Messrs. Morgan & Finlay have issued 
a circular describing Gray and Davis, 
Inc. 

Lee, Higginson & Co. are calling at- 
tention, in a circular, to Southern 
Pacific Convertible 4s, due June 1, 1929, 
on a basis to yield 5% per cent. 

J. Robinson-Duff, member of the New 
York Stock Exchange, 61 Broadway, has 
issued a circular descriptive of the 
White Motor Co., its earnings, pros- 
pects, etc. It is being distributed to 
those interested. 

Messrs. Bamberger, Loeb & Co., of 25 
Broad St., New York, have issued a 
circular on Aeolian-Webber Pianola & 
Piano Co. 

The Michigan Trust Co., of Grand 
Rapids, Mich., has issued in booklet 
form “Bonds Exempt From Taxation” 


PERLMAN RIM CORPORATION. 

Something new in corporation control 
is announced in the incorporation of 
the Perlman Rim Corporation, a New 
York Corporation, which has a capi- 
talization of 3,000 shares of stock 
known as Class “A,” and common 
shares, with no voting power, aggre- 
gating 97,000 shares. A New York 
syndicate, formed by J. S. Bache & Co., 
acquired 50,000 shares of stock. The 
common has no par value. 

President Perlman, in a letter to the 
bankers, Messrs. J. S. Bache & Co., 
shows that he has transferred to the 
company his patents for an improve- 
ment in wheels and demountable rims, 
which kind are being used on about 
80% of the automobiles made in the 
United States. Mr, Perlman also states 
that he will pay into the treasury of 
the company $3,000,000 cash and there 
has already been acquired the Jack- 
son Rim Co., of Jackson, Mich., and ar- 
rangements have been made to utilize 
the entire capacity of the Mott Wheel 
Works of Utica, N. Y. The estimated 
earnings of the company this year are 
$3,000,000 and it is believed heavy dam- 
ages will be secured against infringers 
of the Perlman patents, which have 
been sustained by the courts. The 
management of the company will be in 
the hands of the following directors: 
L. H. Perlman, president; W. C. Durant, 
president Chevrolet Motor Co., N. Y.; I 
G, Kaufman, president Chatham & 
Phoenix National Bank; Christian Girl, 
president Perfection Spring Co., Cleve- 
land O.; Jules 8S, Bache, J. S. Bache, 


& Co., bankers, N. Y., and L. B. Rosen- 
berg, banker, N. Y. City. The syndi- 
cate stock has been oversubscribed. It 
was originally offered at $120 per 
share and rose to $136. 


NORTHERN STATES POWER PF. 

Lamarche & Coady, dealers in in- 
vestment securities at 14 Wall street, 
have issued a special letter on North- 
ern States Power Co. 7% cumulative 
preferred stock, now being offered at 
97%. The letter gives details of the 
capitalization, earnings over a period 
of years and the position of the pre- 
ferred stock. The data 1s supplied by 
Vice-President J. J. O’Brien. 


MUNICIPAL BOND PRICES, 


The municipal bond house of William 
R. Compton Co. has issued a tabulation 
of the income yield of the bonds of 
twenty leading cities tnroughout the 
country for the past five years. The 
comparisons given are especially inter- 
esting at this time owing to the active 
market for municipal bonds, and show- 
ing as it does that municipal bonds are 
still selling on a very attractive income 
basis compared with former years. The 
conclusion is that it is reasonable to 
assume that, with increasing prosper- 
ity and accumulation of surplus funds, 
municipal bonds will be in greater de- 
mand, with the result that prices will 
continue to advance. 


Cc. W. POPE & CO. 

Messrs. C. W. Pope & Co., of 15 Broad 
St., New York City, the successors of 
Messrs. Catlin & Powell, is a copart- 
nership consisting of Charles E. Pope 
and C. W. Pope. They have been the 
real owners of the business of the firm 
for some time. C. W. Pope was for 12 
years actively engaged in Wall Street 
newspaper work. Charles E. Pope is 
well known in the iron and steel busi- 
ness in which he has been actively 
engaged for 25 years. 


D. & R. G. 18T REF. 5S. 

W. C. Langley & Co., 115 Broadway, 
members of the N. Y. Stock Exchange, 
has issued a comprehensive analysis 
of the Denver & Rio Grande first and 
refunding 5% bonds, which are now 
selling around 60, and also a list of 
bonds selling around the same price 
which it is pointed out might be ex- 
changed for Denver & Rio Grande 5s, 
to the great advantage of the investor. 
The copies of the analysis are being 
distributed to those interested. 
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years without the loss of a Dollar. 

Let us send you descriptive 
pamphlet “I ’’ and list of offer- | | 
ings. 


E.J. LANDER & Co. 
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ESTABLISHED 1883 
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O 31 Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo. M. Forman 
& Company 


(Founded) 11, So. La Salle St., CHICAGO 


NEW LOANS. 























NOTICE OF SALE OF ONE HUNDRED 
Fifty Thousand ($150,000.00) Dollars of “‘Fil- 
tering, Purifying and Softening of Missouri 
River Water Bonds” of the City of Great 
Falls, Montana. 

Notice is hereby given, that the city of 
Great Falls, Montana, will on the 16th day of 
May, 1916, at the hour of 10 o’clock a, m., at 
the office of the council room of said city, in 
the court house in Great Falls, Montana, sell 
at public auction to the highest bidder for 
cash one hundred fifty (150) coupon “Filtering, 
Purifying and Softening of Missouri River 
Water Bonds” of the denomination of one 
thousand dollars ($1,000) each. Said bonds to 
bear interest at the rate of four and one-half 
per cent. (4%) per annum, payable semi- 
annually on the first days of January and 
July of each year. Said bonds to bear dat« 
of July Ist, 1916, payable in twenty years 
and redeemable after ten (10) years trom 
their date; the principal and interest payable 
at the office of the City Treasurer of said 
city or at the option of the holder at some 
bank in New York City to be designated by 
the said City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. 
Each bidder is required to deposit a check 
fully certified by some bank in the city of 
Great Falls, Montana, in the sum of one thou- 
sand dollars ($1,000.00), payable to the City 
Treasurer of said city as a guarantee that he 
will take up and pay for said bonds as soon 
as the same are signed and ready for delivery. 
That the Council hereby reserves the right to 
reject any and all bids made and to sell said 
bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. : 

Said bonds are known as “Filtering, Purify- 
ing and Softening of Missouri River Water 
Bonds” and are issued for the purpose of con- 
structing a filtering, softening and purifying 
apparatus, means and appliances for filtering, 
softening and purifying the waters of the 
Missouri River, pumped and delivered by the 
city into its mains for the use of its in- 
habitants, for the protection and preservation 
of the health and lives of such inhabitants. 
A complete transcript of all the proceedings, 
touching the issue of said bonds will be fur- 
nished by the undersigned upon application 
by letter or wire. ; 

Dated this 28th day of March, 1916. ; 

By order of the City Council of the city of 
Great Falls, Montana. 

V. H. HARRISON, City Clerk. 


(Date of first publication, -, 1916.) 


$75,000.00 
Great Falls, Montana 


6% 
Montana Deaconess 
Hospital Bonds 


Interest payable semi-annually. To 
be secured by close-in improved real 
estate valued at over $200,000.00. Par- 
ticulars will be furnished on request 
to, 

L. H. Hamilton, President, 
Board of Directors. 
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THE COMPTROLLER OF 


THE CITY OF NEW YORK 


will sell at his office in the Municipal Building, on 
Wednesday, April 19, 1916, at 2 P. M. 


$40,000,000.00—43% 


Gold Corporate Stock of the City of New York 
Payable April 1, 1966, 


—and— 
$15,000,000.00—4i% 
Gold Corporate Stock (15-Year Serial) of the 
City of New York 


Maturing annually from April 1, 1917, to April 1, 1931, inclusive. 


Exempt From FEDERAL INCOME TAX and From 
All Taxation in the State of New York Except for State Purposes. 


The latter class will be sold only in series. 
for $15,000 is a proposal for 15 $1,000 items maturing from one 
No bids will be accepted for separate 


Separate Proposals must be made for each class. 


The Greater New York Charter provides that bids may be made 
for as small an amount as $10 and in multiples of $10 for each matu- 
No bid for Corporate Stock in the serial form can be accepted 


Send bids for each class in separate sealed envelopes, enclosed 
in other envelopes addressed to the Comptroller. 
Per Cent. of Par Value must accompany each Bid. 
must be in money or certified check upon a New York State Bank 
or Trust Company, or any National Bank. 

For fuller information see “City Record,” published at Nos. 96 
and 98 Reade Street, New York, or consult any Bank or Trust Com- 
Send for descriptive circular to 


WILLIAM A. PRENDERGAST, Comptroller, City of New York. 
Municipal Building, New York. 


For example: A single bid 


maturities. 


A Deposit of Two 
Such deposit 











DIVIDENDS. 


DIVIDENDS. 





AETNA EXPLOSIVES COMPANY, INC. 
No. 2 Rector Street, New York City, N. Y. 
PREFERRED STOCK DIVIDEND 

April 5, 1916. 

The Board of Directors have this day de- 
clared the regular quarterly dividend of 14% 
on the Preferred Stock of this Company, pay- 
able April 25, 1916, to Preferred Stockholders 
of record April 15, 1916. 

Transfer Books for Preferred Stock will be 
closed from April 16 to April 25, 1916, both days 
inclusive. 

Checks will be mailed. 

F. L. BELIN, 


Treasurer. 








AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 37. 
New York, March 13, 1916. 
A regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared, for the quarter ending April 30, 1916, 
payable May 1, 1916, to stockholders of record 
on the books of the Company at the close of 
business April 18, 1916. 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Saturday, April 15, 1916, to stockhold- 
ers of record at the close of business on Fri- 
day, March 31, 1916. 

G. D. MILNE, Treasurer. 


BURNS BROS. 
New York, April 11, 1916. 
The Directors this day have declared a 
quarterly dividend No. 13 of $1.75 per share 
on the preferred stock, payable May Ist, to 
stockholders of record April 17th, 1916; also a 
dividend of $1.25 per share on the common 
stock, payable May 15th, to stockholders of 
record April 21st, 1916. Checks will be mailed. 
GEO. S. WEAVER, Treasurer. 





ELECTRIC BOND AND SHARE Co. 
PREFERRED STOCK DIVIDEND NO. 44. 

New York, April 12, 1916. 
The regular quarterly dividend of one and 
one-half (14%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared, payable May 1, 
1916, to stockholders of record at the close of 

business April 19, 1916. 
H. M. FRANCIS, Secretary. 


KELL Y-SPRINGFIELD TIRE CO. 

A quarterly dividend of four per cent. on the 
Common Stock of the Company has been de- 
clared payable May 1, 1916, to stockholders of 
record at the close of business April 15, 1916. 

é y * SEAMAN, Secretary. 

New York, April 4, 1916. 











CROCKER-WHEELER COMPANY 
Ampere, N. J. 

At a meeting on March 28th, 1916, the Direc- 
tors of the Crocker-Wheeler Company de- 
clared a regular quarterly dividend of 14% on 
the common and 134% on the preferred stock 
for the quarter ending March 3lst, payable 
April 15th. Books close April 5, 1916. 

E. LANG, Secretary. 





Irrigation Bonds 


I specialize in Colorado Irrigation District 


Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 

THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 





YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 


BIGGER INCOMES 


Brokers’ and bankers’ clerks can 
without interference with their 
duties increase their income 
from ten to thirty dollars 
weekly by taking subscriptions 
for THE FINANCIAL WORLD 


The mere suggestion to investor and 
traders of the merits of The Financial 
World as an independent financial au- 
thority and the manifold advantages of 
its Inquiry Department will bring you 
many four dollars, the cost of a yearly 
subscription. Liberal commission. 
Statistical supplements alone worth 
more than the subscription price. 


Further Particulars Address Circula- 
tion Department The Financial World 
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$8,000,000 
Northern States Power Company 


(Minnesota) 
Ten Year 6% Gold Notes 
Dated April 1, 1916 Due April 1, 1926 
Interest payable April 1 and October 1 
Authorized $12,000,009 Present Issue $8,000,000 


Coupon notes in denominations of $500 and $1,000, registerable as to principal. Register- 
ed notes in denominations of $1,000 and multiples. Coupon and registered 
notes interchangeable in multiples of $1,000 


Redeemable as a whole, or in part, at 102% and interest at any time prior to April 1, 1921; at 101% 
and interest thereafter and prior to April 1, 1925; and thereafter at 100% and interest. 





Continental and Commercial Trust and Savings Ban‘, Chicago, Trustes 





We have received a letter from Mr. J. J. O’Brien, Vice-President of the Northern 
States Power Company (of Minnesota), a copy of which will be sent on request. Mr. 


O’Brien summarizes its salient features, as follows: 


These notes will be the direct obligations of the Northern States Power 
Company (of Minnesota), an operating company which owns all the proper- 
ties formerly comprising the Northern States Power Company system, 
directly or through ownership of all securities, except the first (closed) 
mortgage bonds of The Minneapolis General Electric Company and except 
directors’ qualifying shares. 

The system serves a population estimated at about 825,000, and the 
territory covered offers almost unlimited opportunities for development of 
electric light and power business. The properties are well constructed and 
are in excellent operating condition. 

The estimated value of the properties is now largely in excess of the 
total bonds and notes that will be outstanding upon completion of the present 
financing. 

At the maturity date of these notes the value of the properties, in excess 
of the then outstanding mortgage bonds, should have increased by at least 
$12,000,000 above such present equity. 

For each of the last five years, gross and net earnings of the properties 
have shown substantial increases over the preceding year. 1915 gross earn- 
ings increased $1,913,540 or 59.6% over 1911 and net earnings increased 
$1,283,606 or 81%. 

The net income of the system for the year ended February 29, 1916, 
was equivalent to more than 1 24 times annual interest on all bonds and notes 
to be presently outstanding; if the annual interest on the mortgage bonds 
is first deducted from such net income the balance remaining is equivalent 
to 814 times the annual interest on the present issue of notes. 





The legality of the issue and the form of the indenture will be passed upon and approved by 
Messrs. Cummins, Roemer, Milkewitch and McKenna for the Company, and by Messrs. Stetson, 
Jennings & Russell for the Bankers. 


Price 99 and Interest 
If, when, and as issued and delivered to us 


me Trust Company H. M. Byllesby & Co., Inc. 
0 


New York New York Chicago 
William P. Bonbright & Co., Inc. Spencer Trask & Co. 
New York New York 


All of the above notes having been sold, this advertisement appears only as a matter of record. 

















When writing advertisers, tell them you are a subscriber to The Financial World. 














